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Standard Gas and 
Electric Company 


7% Prior Preference Stock 
Cumulative—Par Value $100 


Ranks ahead of junior, dividend pay- 
ing securities having a present mar- 
ket value of-over $27,000,000. 


Dividends free from present Normal 
Income Tax. Earnings for 12 
months ended June 30, 1924, equal 
to approximately five times dividend 
requirement on this Stock now out- 
standing. 


Price 951/p 
Yielding over 7.33% 


yend for complete details and 


Illustrated Booklet BI-266 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 























A Year’s Bond Interest 
Earned in Two Months 


Cities Service Company earned, in the 
first two months of 1924, sufficient to 
pay interest charges for the entire year 
on all its Debenture Bonds now out- 
standing. 


Interest charges on these bonds, which 
have always been earned at least 6 
times over, are met prior to the pay- 
ment of dividends on outstanding 
Preferred and Common Stocks which 
have a present market value of about 


$120,000,000. 
At the present market this unusually 


safe Bond, Series D, may be purchased 
to yield about 74%. 


Send for Bond Circular D-15 
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GET THE 


FACTS 


about your investments 


y (OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judy- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciaL Worip ResearcH BUREAU 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holde1 
should know. The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


Please submit price for a special report on 


state when you can have it ready for me 
Name 
Address 
City 


state 








— aa 


Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
helow, however, will cost you nothing. 
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Copper Stocks 





Every owner of Copper 
Shares or those who contem- 
plate purchasing them should 
read our current market letter 
on the copper situation. 


A copy sent gratis upon request to 
anyone interested. Ask for letter 


F.A.-30 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Rroadway. New York 
Telephone Broad 3320 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicage Stock Exchanges 

















Phones Broad 4860-1-203-4 


eaieet . same 
i 


L. 
ISSUES 


CARL H.PFORZHEIMER & CO, 


25 Broad St., N. Y. 








Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee — Louisville 




















The Gruen Watch Company 
Preferred—Common 
High Class Investments 


WESTHEIMER & CO. 
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A bi-weekly survey of economic 
and market conditions. 

Copy on request 
CARDEN. GREEN & CO. 
Members New York Stock Exchange 
43 Exchange Place New York 











rust 30, 1924 


257 









i 
if 
4 
i 
: 
i. 




















These bonds having all been sold, this advertisement appears as a matter of record only. 


New Issue 
$3,000,000 


Lower-Austrian Hydro-Electric 


Power Company 


“NEWAG” , 
61% Twenty-Year Closed First Mortgage Sinking Fund Gold Bonds 


UNCONDITIONALLY GUARANTEED 
as to principal, sinking fund and interest, by endorsement on each Bond, by the 
PROVINCE OF LOWER-AUSTRIA 





Dated: August 1, 1924 Due: August 1, 1944 
Authorized: $3,000,000 


Issued: $3,000,000 
Interest: February 1 and August 1 


Denominations: $500, $1,000 


Principal and interest payable in New York, at the Metropolitan Trust Company of the City of New York, in United States Gold 
Coin of the present standard of weight and fineness. Coupon bonds with privilege of registration as to principal only. 
Free from all Austrian 


Taxes or deductions of any nature, present or future 





“NEWAG” SECURITY: 


CAPITALIZATION 1. Closed first mortgage on all properties of the “NEWAG”. 
(Upon completion of present Replacement value of properties: $2,500 for each $1,000 bond. 


financing) 2 : 
3. Unconditionally guaranteed by 
4 


Province of Lower-Austria. 
6%97 Bonds (this issue) .....$3,000,000 . Lower-Austria: Largest industrial center. Perfect financial record. 
7,500,000 Shares, present Per capita debt $0.33. No other outstanding guarantees. 
market value about ......... $3,000,000 5. Vienna and Lower-Austria important stockholders. 
Surplus ie aerate ee $3,225,800 
| BUSINESS—MONOPOLY a" 
Created by special legislation and or- 1. No restrictions as to selling price of current. 
| ganized under the auspices of the Prov- 2. Exempt from taxes connected with its business, including all income and 
| ince of Lower-Austria and the City of franchise taxes, 
Vienna, to develop the hydro-electric 3. Franchise unlimited as to time. 
field in Lower-Austria All important : 


water-power ussets belonging to the BUSINESS: 
Province of Lower-Austria and gradually aii a cent ° 

a mance 190%, turned over te the 1. Monopoly formerly owned by City of Vienna and Province of Lower-Austria, 
+ uu 4 7. 


serving 1,480,075 industrious people. 
COMMUNITY OF INTEREST 


2. Consolidation of excellent old-established and new power plants. 
3. Highly efficient management. 
The City of Vienna and the Province of 4. Demand for power far in excess of possible output. 
Lower-Austria together own a majority 5. Mainly wholesale distribution to Municipalities, which relieves Company of 
| of the common stock. The rest of the expense of local organization and management. 
stock is widely distributed among the 
smaller communities in lLower-Austria PROPERTIES: 


and their inhabitants. 


1. Water-power plants 





OPE TT CTT EUMETTTL TE OPT CERT CRT eee 20,410 H.P. 
en OS CO Sn 5c 5 os bin ov endo us's'e.beecaie eure 4,560 H.P. 
ee ee ES, ED... ccc ace ve peed donee seaees 4,500 H.P. 


29,470 H.P. 
| REDEEMABLE through an annual 3% 2. 


1,000 miles of high-tension transmission and distribution lines together with 
cumulative sinking fund, beginning Feb- modern transformer stations, offices, shops, etc. 
ruary 1, 1927, to be used to purchase EARNINGS: 
bonds at not exceeding 100 and interest, es tae tomas wocticteotcnlinl 


| or, if bonds are not obtainable at or 


below 100, for redemption of the bonds 1924. Based on earnings first 6 months (not including the increase of earnings 
by lot semi-annually at 100 and interest. from installation of additional 10,000 H.P. until November 1924}: 
This sinking fund will redeem the entire Gross ag mt sh Sk ui Test tas ta we ec ak Aa Sect wp rc nie tie econ os Wee $492,000 

issue at or before maturity Net CoS o ROH OSHS SHe SESH SSHSHSEESSESH ESE SES HSH OOO EE 240,000 
NOT CALLABLE as a whole or in part, 1925. First full year operation of enlarged plant, taking into consideration rate 
except for sinking fund, until August 1, increase of 25% now effective on all rate-schedules. 
1934. Thereafter callable as a whole on i . “ohn pen ddhed S's OOM WRke el whee s 6 se ee Gosh Oks $1,050,000 
iny interest date at 100 and accrued in- te ne ee ee 690,000 
terest on 30 days’ notice. Equal to over 214 times interest on bonds and nearly 2% times interest and 
COUNSEL: sinking fund requirements of issue. Sinking Fund does not begin until Feb., 

1927, when earnings should be considerably larger. 
For Metropolitan Trust Company: 


Carter, Ledyard & Milburn, N. Y. UR ° 
For F. J. Lisman & Co. and P POSE OF ISSUE: 


Morgan, Livermore & Co. 





Hornblower, Miller & Garrison, N. Y To pay for installation of about 10,000 H.P., construction of which will be com- 
on ote er pleted in October, 1924. 
y > ‘{ Te 
swenmeeceinapasir Application will be made immediately, to list these Bonds on the New York 
Hornblower, Miller & Garrison, N. Y. Stock Exchange 
Dr. Julius Pfeiffer, Vienna 
Torme reside ‘ etris far me e . . 
si 0 aaa acedlaaes Price 85 and accrued interest to yield over 8% 
FISCAL AGENT: These bonds are offered when, as and if issued and subject to opinion of counsel. 
Metropolitan Trust Company, N. Y Descriptive illustrated booklet on application 








F. J. Lisman & Company Morgan, Livermore & Co. 


Members New York Stock Exchange Members New York Stock Exchange 


20 Exchange Place New York 71 Brceadway New York 


While we do not guarantee the statements herein contained, they are based upon information which we believe to be accurate. 
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The Financial World was established to diffuse the truth about investments. has tained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ‘dal it cam count upon the 





support of the investing public. 
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The 


Trend of Things 


@ Recessions in the stock market this week, and appearance of irregularity, 


were not signs that 
of things that are 


the bull move has come to an end; they are the sort 
to be expected; 


@ The big influence under the market is cheap money; and then there is the 
fact that inflation is in process, and stocks, particularly those which will 
benefit from inflation, are in line for substantial gains; 


@ Copper stocks appear to be among the most attractive as there is prospect 
of large consumption resulting from European rehabilitation and from 


domestic needs that 


before long will be assertive 


€ Northwest rails, and others of the granger carriers, are in line for a 
prosperous fall, with trafic movement heavy; this prospect makes many 
of the securities of these roads attractive at the present time. 


T would be an error to interpret such 
reactions in stocks as occurred this 
week as anything save healthy cor- 
ns; the sort of recessions as occur in 

bull market. They are to be ex- 

I ted. ‘ 
Very low money rates have favored a 
bull market in stocks and bonds, and the 
ney factor still is a dominating one. 
The tremendous supply of idle money, the 
ailing low rates for its use, make pos- 
sible a degree of inflation, the extent of 
hich cannot be estimated. And most 
ks and bonds, excepting those that have 
value at all, which still are sellimg at 


prices to yield substantially above current period. The ball rolls slowly at first, gath- 
money rates, possess large possibilities. ering momentum as confidence and enthu- 
Motor stocks acted this week as though siasm for speculation gains headway. 
they are due for an advance. The situa- Conditions in the Northwest are such 
tion is discussed in a leading article in this as to afford promise of general business 
issue. These stocks are among those which activity this fall. Interesting light on this 
afford a yield that makes the probabilities is provided in an exclusive interview in 
of a rather substantial advance attractive. this issue with President Byram of the 
Reports from all sections of the country St. Pau Railroad. 
indicate gains in buying of drygoods, Important influences now are actively at 
shoes, lumber, hardware, and other ar- work on the rehabilitation of Europe, 
ticles, beyond immediate needs and in ex- which process is likely to proceed rather 
cess of requirements for the near future. rapidly, now that the way has_ been 
True, the buying is cautious. But it al- smoothed and accord between the Allies 
ways is in the first stages of an inflation and Germany has been reached. Incident- 
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ally, foreign bonds are beginning to re- 
ceive a little more attention. 


A number of 
them are selling considerably out of line 
with domestic bonds, considering yields ob- 
THE Wor.p_ has 
made itself quite clear on the subject of 
foreign obligations. 


tainable. FINANCIAL 
This week, an article 
by its publisher frankly discusses the Ger- 
man bond situation in the light of what is 
going on in this market. It will be re- 
called that Mr. GuENTHER published a 
warning at the time that speculation in 
German marks was at its height in this 
country. He forecast just what happened 
to the mark. 
* * + 


As this is being written, the mar- 
ket has the appearance of irregu- 
larity. Some commentators aver that 
there is no definite trend indicated. 


Some anticipate a sharp decline, 
others a sizable rally shortly. 
* * * 
OUBTLESS a number of traders, 


when the stock market came under 
pressure and yielded toward the close of 
last week, put out short orders in consid- 
erable volume. Observers assert that there 
‘is a substantial short interest at this time. 
As this is being written, there is an ap- 
pearance of irregularity in 
some 


price move- 
strong spots here 
there, in the rails and industrials. 


ments, with and 


At the 
moment, the strong spots are the result of 
special considerations; such as the leader- 
ship of stocks involved in the Van Swer- 
ingen merger. 

We would repeat the statement made at 
the outset of this discussion—reactions such 
as have occurred this week are likely to 
occur now and then, and are to be looked 
for. 


3ut the long swing investor will not be 
disturbed by them. He will bear in mind 
that we are in the first stages of inflation 
and that the companies which are fortu- 
nate enough to have large inventories bid 
fair to profit substantially by increase in 
values, and the raw material producers are 
in an especially fortunate position. Judici- 
ous selection in such stocks will bring re- 
wards later on. 


Copper shares, for example, are apt to 
advance quite substantially in the next two 
months. At any rate, they possess very 
attractive possibilities for the long swing 
speculation. It is interesting to know that 
they are closer to the low-price levels of 
1921 than are the stocks of any other im- 
portant group. 


The coppers probably will benefit most 
from recovery in The greatest 
raw material requirement of Europe is the 
red metal, and we have it. 


Europe. 


American in- 
terests and investors own the largest sup- 
ply of copper in the world. 


The copper industry also should benefit 
substantially from improvement in domestic 
business. Developments 
quire copper in 


which will re- 
large quantities will be 
among the leading evidences of progress 
in the United States in the next few years. 

What lies ahead of the copper industry 
is going to be 
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discounted in advance. 


Stock prices do not wait for things to hap- 
pen before they reflect. They reflect what 
traders, speculators and investors are con- 
fident is going to happen. 

Stocks like AMERICAN SMELTING, CERRO 
pe Pasco, CHILE, KENNECOTT, MAGNA, 
Utan and AMERICAN METALS, might be 
named among the attractive ones at this 
time. 

x * * 


High yields in the rails should not 
be overlooked, simply because infla- 
tion is under way, and costs of some 
materials probably will increase, 
thereby increasing the costs of the 
railroads. 

* * * 


IGH_ yields are obtainable in rail 
stocks, and these should not be over- 
looked simply because the probable effects 


of inflation make industrials so interesting. 








News of the Week 


Some Proofs of Inflation 


@ J/ron 


steel 


Age, the authority of the 
and iron industry, reports 
uniform increases in steel tonnage; 
greets appearance of rail orders as 
encouraging; 

@ Judge Gary, Chairman of U. S. 
Steel, says business is improving 
all over the country; 
that his corporation is spending 
$5,000,000 a month for improve- 
ments and expansion, backing up 
his expressions of confidence in the 
business outlook; 


announces 


@ John D. Ryan, one of the big 
men in the copper industry, and 
well informed as to conditions in 
other lines, admits that business 
generally is showing improvement 
fast; 


@ Federal Reserve Bank reports 
industrial decline halted; 


@ July unfavorable trade balance 
is reported down to about $80,000 
—previous estimate by Department 
of Commerce placed it at 
times that amount. 


five 




















Rail price averages can mount consider- 
ably higher before they are anywhere in 
line with the sort of advance that 
taken place in industrials. 

Stocks of northwest rails—in fact of all 
of the roads that have the characters of 
grangers—look attractive, some more so 
than others. 


has 


The Rock IsLanp prefer- 
ences, for example, are cheap. 
NorTHERN and also 
might be named. The latter is discussed 
in this issue of THE FINANCIAL Wor Lp. 
Conditions in 


And GREAT 


NORTHERN PACIFIC 


the northwest have been 
poor for a long time, but advices received 
by this office indicate a decided change 
during the final six months of this year. 
Possibilities for stocks of western or 
granger dividend-paying rails are attrac- 
tive. 





Public Utilities continue to evidence 
progress in earnings. Although the 
prices of many listed and unlisted 
utility stocks and bonds are raihe 
high, after having had substantia] 
gains, there are numerous opportuni- 
ties for investment. 

* + > 

T really is remarkable how the pub|i 

utility industry, particularly 
branch of it which is engaged in th 
duction and sale of electric light 
power, and gas, continues to expal 
the sale of service and in 
tained therefor. 


the net 


The statistical department of Tui 
NANCIAL Wortp has provided some 
esting figures illustrative of the above. 
It reviewed the earnings of 124 report- 
ing companies whose statements for t 
first half of the current year have ly 
made available for our analysis. 

These companies reported a net for 1 
first six months of 1924 totaling $37 
186,759. That is a stupendous total. 

In the first six months of 1923, these 
same companies reported an aggrevat 
net of $354,051,568. 

In other words, the first half of 
current year showed a gain in net earn 
ings for 124 reporting companies of $17, 
135,191 over the net earnings reported 
for the corresponding period of last year 





That explains in part why it is that 
public utility securities occupy such 
high standing in the esteem of investors 

Of listed utilities, we consider the fol- 
lowing of especial merit—TeL. & Tr! 
PeopLtes Gas, and CoNsoLipATep Gas 
New York. 

* * * 


LTHOUGH increases in sales were © 
ported for July by department and 
stores in this district, business 
wholesalers and mail order houses slumped 
according to the monthly review of th 
Federal Reserve Bank. The report says, 1! 

part: 


chain 





“July sales by department stores in | 
district were 8 per cent larger than a 
year ago, whereas June sales were 2 
cent smaller than a year previous. Sto! 
in most of the principal cities of the | 
trict reported larger sales than a year 
and apparel store sales were substantial) 
larger. 

“Notwithstanding recent advances 
prices of farm products, sales by the p 
cipal mail order houses in July were ° 
per cent smaller than a year previous, « 
pared with an increase of 4 per cent 
June. 

“Wholesale trade more 
July than in June, as shown by an incr 
of 13 per cent in the sales of represe! 
tive dealers reporting to this bank, whe 
in July there is ordinarily a small dec! 


was active 


“July sales by chain stores were 14 
cent larger than last year, compared \ 
an increase of 5 per cent in June. 5 
per store, which in June had averaged 
per cent below the previous year, were ‘ 
1 per cent lower in July and the 10-c 
stores showed an increase of nearly 5 
cent.” 
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Gambling Orgy in German Bonds 


@ Is it likely to end as disastrously as did the speculation in German marks 
of several years ago? 


« How can Germany attempt to pay off her defunct pre-war indebtedness 
and still provide nearly $31,000,000,000 reparation damages? 


¢ Opportunities for the profitable employment of American capital in Ger- 
many are in the rebirth of the new republic, not in the old and decayed 


past. 


By LOUIS GUENTHER 


Editor and Publisher, Tue Financia Wortp 


What a little word, and yet how 
significant. in the calculations of the 
uman mind. It has made men and 
ines. It also has undone more men 
it has favored. 
is around this two-lettered “If” the 
nt revival in speculation in German 
ls and stocks revolves, a speculation 
: is likely to develop into even a greater 
ling orgy than was the mania for 
man marks which staited with the 
stice and only ended when a few dol- 
would buy a barrel of this paper 
rency. 
Depreciation in Mark 


\Vhen the war was over not only our 


ple but those of other countries con- 


ided that under the influence of Peace 
wrmany’s depreciated mark would be re- 


ed to somewhere near its pre-war 
ue—which was 23.8 cents. 
was an insane idea to entertain. The 


itility of this expectation was clearly 


nted out in my article, “The Fainting 
rman Mark,” which was specially pre- 
d to apprise the readers of THE 
\NCIAL Woritp of the great danger 
h attended this speculation. 
However, at the time, the downfall of 
mark served the shrewd German finan- 
rs, who were better posted on the 


lighting post-war effect upon their coun- 


than were outsiders. They could see 
rly the great amount of damages which 
- Government would be called upon to 


Paying Obligations 


was also of great advantage to most 
tors in Germany to kick the mark 
vn. The less it was worth, the less 
had to pay to discharge their obliga- 
ns. In the majority of instances, Ger- 
bonds were payable in marks, and not 
gold. 
‘ow this principle worked out is illus- 
‘ed in the case of a prominent German 
mship company which for a few thou- 
| dollars could pay off a bonded debt of 
rly 10.000,000 marks. 
the present signs are not misleading, 
is every indication of another gam- 
g orgy in German bonds in the mak- 
depite the disastrous experience our 
ple met with in the previous one. 
\nd it is the acceptance of the Dawes 
‘ration plan that is providing the spark 
as did the signing of the armistice 
the previous speculative debacle. 
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If the German Government, or its com- 
ponent provinces, or its various munici- 
palities, could evolve some scheme or take 
some steps to liquidate their pre-war in- 
debtedness, an unusual opportunity for un- 
usual profits would be provided by the 
purchase of these obligations at their pres- 
ent depreciated value. 

How this is to be done enters very little 
into the speculators’ calculation. It better 
not, for no one else knows where such 
financial alchemy is to be found that will 
restore value to trillions of debt consid- 
ered by the Dawes Reparation Commission 
as worthless. 

Political Effect 

Several gestures in this direction have 
been made in Germany, which I suspect 
were more designed for political effect 
than actuated by sincerity. One was a 
decree by the Government that industrial 
and mortgage bonds are restored to 15 per 
cent of their gold value at time of issue, 
but that the redemption of such bonds 
cannot be ‘demanded until 1932 and should 
bear graduated interest from 2 per cent ‘n 
1925 to 5 per cent in 1928, and thereaiter, 
but that all coupons up to December 31, 
1924, are valueless. 

This decree has now been suspended un- 
til all reparation payments have been ef- 
fected. Yet where would the money re- 
quired come from had it been permitted to 
stand? Assistance could hardly have been 
expected from the Government which has 
its own money troubles, considering that 
its deficit in 1922-1923 was seven trillion 
one hundred thousand marks. 

Enforced Payments 

Germany’s pre-war industrial mortgage 
debt in round figures might be stated at 
about a billion dollars in our money. 
What the real estate mortgage debt of the 
country is I have no definite figures avail- 
able, but, for the purpose of estimating the 
country's ability to enforce a payment of 
15 per cent, assume it is around 5,000,- 
000,000 marks. 
a staggering total of German marks which 
eventually would have to be paid on the 


Collectively there is 


above basis and would require nearly 
$1,350,000,000 of American money. 

Where is this money to come from, with 
the whole country staggering under a 
mountainous debt and pleading for a loan 
of $200,000,000 so it can get on its feet and 
hegin to earn money with which to pay 
off reparation damages? This more im- 


portant obligation may take from 25 to 
50 years to settle. 

Even if this money can be raised it 
would be deferred until long after most 
of the present generation will no longer be 
burdened with earthly cares. 

Another incident which has aroused the 
hopes of speculators for large gains from 
their operations is a decision by the Su- 
preme Court of Leipzig holding that a 
creditor who loaned out marks of a speci- 
fied gold value could not be expected to 
accept in repayment marks of practically 
no value. 


Try to Collect 

But let the creditor try to collect. This 
decision is like that of any court holding 
an indebtedness of a bankrupt due and 
payable. He cannot pay, and he cannot be 
executed or imprisoned because he does 
not have the money. 

Assuming also on the other hand that by 
1932 Germany can effect the payment of 
15 per cent of its industrial and mortgage 
debt, such bonds would be worth about 
$35 per 1,000 marks. The chances are 
problematic of this occurring. It is on this 
IF the public is banking in its speculation 
in these securities. 

While Germany can come back and un- 
doubtedly rear for itself a solid national 
structure, its pre-war obligations, written 
in terms of the old mark, are next to 
worthless. If American holders of any 
German securities are approached to dis- 
pose of them they should do so onl) 
through reputable firms who can appraise 
their value and obtain the best possible 
price. In the end they will be more fortu- 
nate than will those who buy in anticipa- 
tion of a large profit. 


Money to Be Made 

Money may be made in the present spec- 
ulation, but it will be made at the expense 
of later buyers, who eventually will hold 
the bag. This is not speculation, it is 
outright gambling with the last comers the 
heavy losers. 

To bank upon the moral obligations of 
the German government to do something 
for the holders of old bonds under the cir- 
cumstances which surround it is precari- 
ous. No matter how well intentioned a 
government is it cannot do anything with- 
out the necessary funds. Experience has 
proven it is more often expedient politi- 


(Please turn to page 280) 
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Is Now the Opportune Time 







HE time seems ripe to buy good 
motor stocks. That is the conclu- 
sion reached by the writer after a 
study of the situation and after weighing 
the several factors bearing upon the status 
of leading automobile companies and their 
securities, 
As a result of a substantial and vitally 
important in the 


of farmers, 


change economic posi- 


tion American a_ potential 
buying power has been created, or has 
been revived, which has been missing for 
some time. In fact, in almost every 
branch of life in the United States, pur- 
chasing power is high, and already is be- 
ing exercised in the obtaining of those 
things which have been bought sparingly 


for the past twelve months, 


A the reveals the 
fact that the leading motor manufacturers 


survey of situation 


are in a good position regarding finished 
products both in stock and in the hands 
of dealers. Sales are beginning to 
Production of 
trucks is increasing. 


ex- 
pand. pleasure cars and 
Export of automo- 
biles is heavy. 


New Models Successful 


Manufacturers, in important instances, 
report splendid success in the sale of new 
models. Some 


remarkable 


of these have proved a 
and surprising success. 

And, perhaps more important than any- 
thing yet cited, is the fact that motor 
stocks, broadly speaking, have been lag- 
ging behind other industrial shares, 
a yiel 


from 
1 standpoint. 


By TRADE ANALYST 


This week, several of the motor stocks 
were in heavy demand. The action of 
the shares indicated the beginning of a 
new forward movement. In other words, 
the stocks appear to have begun to dis- 
count what is likely to take place in the 
next eight months, in which period, au- 
thorities in the trade anticipate heavy 
mand for new 


de- 
cars, and, satisfactory net 


earnings. 


Other Fields 


“The change that has come about in the 
agricultural industry is 
more beneficial to the 


likely to prove 
automobile manu- 
facturers than is generally supposed,” was 
the opinion expressed to this writer by 
Stewart McDona.p, President of Moon 
Motor Car, 


“In the three 
farm depression,” 


past years of general 
Mr. McDona.p, 
“virtually no cars were absorbed in the 
great granger territory, with the excep- 
tion of the lower priced types. Previously, 
that section of the country was a heavy 
buyer of medium priced models. It is 
to be assumed that these states are about 
to assume leadership in buying once more.” 


said 


Last year, the automobile industry made 
a mistake. It for the first time in its his- 
built productive capacity. 
It built beyond the requirements of de- 
mand. Four million were sold last 
year, but the industry closed 1923 with 
a capacity 


tory over its 


cars 
for five million production. 


The industry, considering the fact that 
it was handicapped during the war, came 


~ 


Sales are expanding. 
Production increasc¢s. 
Exports are heavy. 


Purchasing power 
high in U.S. 


in for a big boom immediately afterward, 
and then passed through a nearly heart- 
breaking depression, and entered 1922 in 
remarkably good shape. 
have been overconfident. 


But it seems to 
In the fore part 


of 1923, the industry did a remarkable 
business, an almost staggering business, 


Then it was thrown into a let down. De- 
mand fell off, but the earnings, fortun- 
ately or unfortunately, were so good in 
the fore part of the year, that the com- 
panies, for the most part, were able to 
report a generally satisfactory profit. 
3ut the industry, once sales began to 
drop, did not have the courage to sto 
production soon enough. 


{ 
) 


I 


It kept on build- 


ing. It produced millions of cars that 
were not needed. Then, with its plants 


filled up, 
take cars. 
came into 


the industry forced dealers to 

The result was the industry 
1924 with stocks on hand and 
in the possession of dealers so large as to 
make the situation critical. 


Sales Improved 


But most of the larger and stronger 
companies today have been able to get 
rid of a large percentage of cars on hand. 
Sales have improved to such an extent 
that, in the case of the leaders in tly 
industry, stocks are in good shape. T! 
is fortunate, for the industry faces a 
riod in which it probably will 
speed up production again. New model 
are being well received, and the scouts 
of the industry report that the sales fr 
tiers are ready to come back as buyers 


have 








Automobile Production and Profit Record 























—First half of 1924 - —_— 1923. ————cr ——— 1922 1921 —————— - 
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Ford Motor C« . 1,113,538 83,263.48 2,089,777 40 0.0) 119,298,862 1,351,333 90 50.4 57,601,040 1,013,958 57 
General Motors ..27,066.9990 79,590 71 62.067,527 800.000 78 20.0 51,496,136 454,000 111 16.9} D38,680,770 203,603 
Willys-Overland 2,781,692 98,779 28 12,034,032 205,000 64 5.1 2,779,831 95,140 29 3.5) D13,999,494 51,300 
Dodge Bros. 109,000 180,000 4.5 165,000 6.1} 89,350 
Studebaker ...... 7,572,269 57,587 132 18.342,.223 150,000 122 7 18,086,196 110,250 164 4.1 10,409,691 68,000 153 
Hudson Essex 2,699,910 75.000 36 8.003.624 90,753 8 ..3 7.242.677 65,000 111 2.5 915,849 15,000 61.50 
All: QEROEE. 6is0 dees 574,247 14.5 439,610 16.5 327,339 
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to Purchase Motor Securities? 


€ The important Com- 
panies have cut stocks 
to normal. 


€ Purchasing power in 
agricultural sections 
greatly improved. 


tN 


\s has been intimated in the foregoing, 
automobile manufacturers really are 
nore or less responsible for the troubles 
ch began to accumulate after the let- 
wn in buying which occurred in the 
latter half of 1923, and which culminated 
the unsatisfactory surplus of unsold 
cars that were a drug on the market. 
Considering Profits 

it seemed that, in clinging to volume 
production ideas, the profit side of the 
equation was overlooked. Unwise_ busi- 
ness methods on the part of dealers, who 
were overstocked because they had the con- 

ion forced upon them, had its ill effect. 

But, to all appearances, the unfavorable 
lealer situation has been corrected, at least 

has been in the most important in- 
stances, 

For example: In the first quarter of 
this year, General Motors dealers sold only 
139,148 cars, ~although they had 215,550 
sold to them. In the second quarter of the 
year, however, they had shipped to them 
137,549 cars, and delivered to consumer 
purchasers, 240,442 cars. In other words, 
in the first six months of this year, Gen- 
eERAL Motors dealers received 353,099 cars, 
and delivered to customers 379,590 cars. 
That revolte face in the situation, which 
at the first of the year promised to be 
extremely embarrassing, was accomplished 
by means of a proper adjustment between 
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Chevrolet, have 
been well cleaned up, and the condition of 


the possible exception of 


overstocking of unsold cars virtually has 
been elminated. 

Dopce BrotHers have their stocks down 
to about normal. 

STUDEBAKER is in comparatively good 
shape, and it is believed that the latest new 
model will prove a remarkable success. 

Hupson is in good shape, with stocks 
about normal. 

MAXWELL is pretty well cleaned up, and 
reports a remarkable success in the mar- 
keting of the Chrysler car. 

WILLYS-OVERLAND is only in fair shape, 
although not quite so good as the others 
mentioned. 

Chandler Overstocked 

CHANDLER is not in good shape, as the 
company’s dealers are said to be over- 
stocked. Already the Street is discounting 
this unfavorable situation, and has 
cluded that there is a probability of a re- 
duction in the dividend rate in the forth- 
coming meeting of directors. In previous 
analyses of the motor situation, THE F1- 
NANCIAL Wortp has commented upon the 
unfavorable position of this company. 

Moon Motor Company is in fair shape 
as to sales, but has a fair surplus of unsold 
models above what the amount should be 
to make for a satisfactory condition o1 
affairs. 

JorDAN is in good shape. This is a small 
organization, but it is very ably managed 
and its sales methods are strikingly effect- 


con- 


a. JHE MOTORS 
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A REVIEW OF THE INDUSTRY 


ive. The company does not strive for new 
records for production at the sacrifice of 
the sales and profits end of the business. 
A specific analysis of Jordan Motor will 
appear in an early issue of THe FINAN- 
CIAL Wor p. 

Nash May Surprise 

NasH Motors is apt to prove one of the 
surprise performers of the list. Its unsold 
cars situation is excellent, and the new 
Nash models are said to be meeting with 
highly satisfactory success. 

In contacts with the industry, the writer 
finds that there has been aroused on the 
part of dealers in automobiles a sort of 
revolt. They object to being forced to 
stock up without being given an oppor- 
tunity to keep sales moving at a profit to 
themselves. 

So impressive has been that phase of 
the situation, a leader in the industry has 
been led to remark to THE FINANCIAL 
Wor_p that having to their sorrow over- 
built demand last year, and having bumped 
up against an unfavorable reaction on the 
part of dealers in consequence, there is 
strong probability that, in future, the auto- 
mobile industry will be much more effi- 
ciently operated. This man asserts that 
proper adjustment between production and 
sales will tend to place the industry in a 
stronger position than would either the 
lowering or the advance of car prices. 

Dealers throughout the country have been 

(Please turn to page 279) 
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q| H. E. Byram, Who Bosses 
The “St Paul System” Says— 


The Outlook Is Encouraging 





has turned for the Northwest,” 
H. E. Byram, the man who 
bosses the St. PAuL SysTEM, when a rep- 


“Sis are multiplying that the tide 


said 


resentative of THE FINANCIAL WorLD 
caught him this week between engage- 
ments with directors and bankers. “The 


situation is greatly improved over that ot 
a year ago. And the outlook has not been 
so bright in years.” 

When that Mr. 


3YRAM was preparing to go into confer- 


he made statement, 
ence with New York banking interests, pre- 
sumably in connection with negotiations 
leading to provision for the upwards of 
fifty million dollars that mature next year. 

That maturity is bothering a lot of peo- 
ple in the financial district and elsewhere. 
It is not a trifle to be dismissed lightly. 


No Need to Worry 


I asked Mr. Byram about it—asked him 
whether or not it was true that some diffi- 
culty is being 


experienced in getting a 


favorable and encouraging reaction from 
the bankers. with 


a premonitory setting of his jaw—the jaw 


He received the query 
that is one’s best answer as to how he made 
the grade from the ranks to his present 
responsibility. I knew what was coming. 

“Tune of 1925 is some distance away,” 
he remarked. “I do not think that there 
is need for worry at this early date. There 
is plenty of time. A great many things 
may happen between now and next June.” 

“For instance,” I suggested. 

“Well, the present improvement in the 
position of the territory served by the Sr. 
PAUL may prove to be much more sub- 
stantial than it now seems to be. Our earn- 
ings, also, might be far more satisfactory 
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When Mr. BYyRAM was in New York this week, a rep- 


resentative of THE FINANCIAL WORLD caught him 
between engagements with Bankers and Directors; 


@ He did not seem worried about the future, or about 
the ability of his company to arrange for its heavy 


1925 maturities; 


@ “Given an even break, the Northwest will come into 


its own,” he said. 


Re) 


a 


in the second half of the year than any of 
us anticipate.” 

Last year the St. PAutL spent about 36 
cents out of every dollar of revenues for 
maintenance. That fact was mentioned to 
Mr. Byram as something which the bank- 
ers perhaps might be interested in. He ad- 
mitted that the expenditure has borne fruit. 
He stated, for example, that the condition 
of the road, from the standpoint of equip- 
ment, is slightly better than the average 
for the rest of the country. With only 7 
per cent bad order cars, and 14 per cent 
bad order locomotives, the equipment posi- 
tion of the company is excellent. 

“Then been able to 
save quite a little bit in maintenance ex- 
penditures this year,” was the thought next 
offered. 

“Yes, With disappointing 
gross in the early months of this year, we 


you should have 


we have. 
were able to cut down quite materially in 
expenses, so that the loss in net was not 
nearly so bad as it might have been.” 
Operating Ratios 


The operating ratio for the company in 
the first five months was down to around 
79 per cent, as compared with 80 per cent 
and slightly above in the same months of 
last year. One per cent reduction in’ oper- 
ating ratio may mean quite a saving in 
dollars to a big railroad. 

But, despite the unsatisfactory earnings 
in the first six months of the current year, 
the St. Paut System should be able to 
come through with a balance over fixed 
with only normal seasonal 
variations in the last half of the year, 
which is the peak traffic 
peried for the road. 


charges, even 


and earnings’ 


H. E. Byram is not the sort of man t 
make loose statements. 
tions. 


He dodges predic- 
He had a tough nut to crack, and 
admits it. His job is to deal with facts, 
overcome obstacles if he can, and get what 
his road needs, more traffic, and more cents 
of profit out of what dollars of revenu 
the company can take in. 
Substantial Earnings 

“If the indications of heavy traffic mov 
ment into and out of our territory for the 
fall materialize, then we shall be abl 
close the year with substantial net ear 
ings,” said the St. Paut head. “Conditi 
in the Northwest have improved very m: 
terially. The new agricultural banks esta! 
lished for the correction of the financial 
difficulties out west were a splendid hel; 
Bank failures stopped almost immediate! 
And those banks which 
protection got it. The shelves of nort! 
western merchants are bare, and_ ther 
should be a good movement of replenis! 
ment. ‘ 

“We are hopeful of a large volume 
traffic, and are prepared to handle it. \' 
have about 6,000 surplus grain cars out 
the territory, and have from 275 to 
surplus locomotives, so that we are in g 


=" 


were worthy 


position so far as equipment is concerned 

“Another favorable point in our sit 
tion is the fact that the west coast crop w 
small. That means that more than us! 
of the Montaga and Dakota grain w 
move westward instead of to the east. 

“Whether or not there will be a bala 
in net earnings over fixed charges is som: 
thing which time will have to demonstrat: 
I am hopeful that it will. 

“The big thing is that the improvem« 

(Please turn to page 278) 
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BOUT one year ago, THE FINAN- 
A CIAL Wor tp called attention to the 

speculative possibilities in Com- 
WEALTH Power RAILWAY AND LIGHT 
"ANY stock, then 
nd $30 The opinion 
ventured that there would be a wind- 


common selling 


a share. was 
up of the affairs of the company and 
distributions made to the stock- 
These developments have since 
Stockholders received one 
COMMONWEALTH PowER Corpo- 


ble 
to pass. 

of 
oN common stock and one-half share 
the Electric Railway Securities Com- 
for one 
re of Commonwealth Power Railway 


Light Company common stock. 


capital stock in exchange 


Some 
1 of the value of the securities is in- 
ited by their present market prices of 
$108 a share for the ComMmon- 
\LTH Power CorPoRATION common 
ck and $16 a share for the Electric 
ilway Securities Company stock or the 
of $124 for the Common- 
alth Power Railway and Light Com- 
y common stock which, as stated above, 

selling around $30 a share about one 


ind 


valent 


ago. 


Favorable Developments 


he large advance that has taken place 
the recent market activity of the 
mmon stock within the last few weeks 
evidently was anticipating some —favor- 
developments but these were not 

wn until last week when stockholders 

re advised of the annual meeting to 
he held on September 5, when certain 
isures are to be acted upon. Briefly, 
kholders are being asked to authorize 
icrease of 60,000 shares of preferred 
k of $100 par value and 100,000 shares 
ommon stock without par valué. Upon 
authorization, it is contemplated that 
lue course a portion of the increased 









A Progressive Public Utility 


@ ‘THE FINANCIAL WORLD 
a year ago saw fit to call 
attention to the possibil- 
ities in Commonwealth 
Power. 


@ A review of develop- 
ments and a look into 
the future is timely. 


By BYRON C. HALL 


stock consisting of 30,000 shares of pre- 
ferred 10,000 of 
blocks of three shares of preferred and 
share of will offered to 
the common stockholders at not less than 
$315 for each block payable as, 


and shares common in 


one common be 


and when, 


the Board of Directors may determine. 
Each such block will carry negotiable 
rights to purchase at any time on or be- 
fore November 1, 1926, three additional 


shares of common stock at $100 a share. 


Providing Funds 


It is also proposed that such blocks 
of stock as are not subscribed for by 
the stockholders will be underwritten, 


thus assuring the receipt of sufficient funds 
to provide for the company’s  require- 
ments which include the purchase of ad- 
ditional stock in subsidiary companies. As 
Commonwealth now owns all of the 
mon stock of its subsidiaries and 
$5,000,000 par value of preferred, 
likely that its holdings of common 


com- 
some 
it is 
stock 
will be increased, thereby, in effect, en- 
abling its subsidiaries to do some com- 
mon stock financing, a very commendable 
policy, and one that strengthens the posi- 
tion of the preferred stockholder. It is 
not stated how much money will be devoted 
to this purpose but the company is as- 
sured of practically $3,000,000 cash at 
the outset when, as, and if, the blocks 
of preferred and common are offered and 
an additional $3,000,000 the com- 
mon stock subscription rights are exer- 
A glance at the December 31, 1923, 
sheet an item “Contracts 
Payable” amounting to a little over $2,- 
600,000, but it was stated early in 1924 
that this item had been materially re- 
duced, and it is possible that it will be 
further reduced or paid with some of the 
funds that will be realized as a result of 
the present financing. 


when 


cised. 


balance shows 





















































a Se ee — 
a. increase in Number of 

194 (___ 85002] ELECTRIC CUSTOMERS | 
1915 97.214 ; | 
1916 [ 112,921 ] | 
1917 [ 126.466 } 
1918 [ 132 646 ] | 
1919 (— 151659 j 
1920 [ 173,746 | | 
1921 [ 190.470 ] | 
1922 [ 213,737 ] 

- 1923 [ 258,12 ] 


The proposal to offer subscription rights 
to a block of stock consisting of three 
shares of preferred and one share of com- 
mon, together with the call on three addi- 
tional shares of common at $100 a share, 
up to November 1, 1926, 
as being attractive, particularly the par- 
tial payment plan that evidently will be 
permitted, but the immediate market value 
of “rights” 
culation at this time, owing to the word- 
ing used in connection with the proposal 
which 


such is not capable of cal- 


states that the subscription price 
of the blocks shall be “not less than 
$315 per block.” Assuming that this is the 


actual price it would mean that the holder 
of 100 shares 
be entitled to 
consisting of fifteen shares of preferred 
of common for $1,575, 
plus a two year “call” or option on fif- 
teen additional shares of common at $100 
As the preferred selling 
around $80 a share and the common around 
$108 a share, it is likely that some rather 
speculative attractions will be found 
the company’s offer when the actual price 
at which the blocks are to be sold, is made 
known. These attractions consist in the 
price at which the “rights” will sell as 
each full right carries an additional right 
or “call” on the common stock 
years at $100 a share. 


Could Have Paid More 

Up to this writing, only two quarterly 
dividends of one dollar each per share 
have been declared the common 
stock. That the could have 
paid more indicated by the earnings 
for the year ended July 31, 1924. For 
that period, earnings amounted to $24.76 
per share on the preferred stock and $22.52 
per share on the common, before allowing 
for depreciation. 


stock would 
blocks 


of common 


subscribe for five 


and five shares 


a_ share. is 


in 


for two 


upon 
company 


is 


After allowing for de- 
preciation, earnings per share were $16.45 
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One of Commonwealth’s Properties, the Foote Dam on the Scenic Au Sable 





and $12.54, 
and common stock. 
proposed offering 
mon 


respectively, on the preferred 

On the basis of the 
of preferred and com- 
stock, earnings for the period men- 
tioned amounted to $22.01 on the 270,000 
of $20.59 the 
210,000 before depre- 
ciation; and $14.61 on the preferred and 
$11.08 on the after 
As not 
the realized from the new 
the big construction 
campaign that has been in progress dur- 
ing the past year, it is apparent that the 
matter of a dividend increase is something 
that can be attended to without much dif- 
ficulty the to take 


shares preferred and 


shares 


on 
of common, 


common depreciation. 


these earnings do reflect any of 


benefits to be 


financing, nor from 


when occasion arises 
such action. 

The capacity of the generating and dis- 
tributing systems of the company 
enlarged in 1923 when cap- 
ital expenditures amounted to nearly $15,- 
000,000. Some of the 


projects that not 


were 
substantially 
more important 


were completed until 


1924 were a dam and power station on 


the Au Sable River at Alcona, Mich., 
with an installed electric generating ca- 
pacity of 10,600 horsepower; a_ steam 


electric station at Milwaukee, with an ini- 
tial generating capacity 26,600 horse- 
pewer and a coke oven plant with a gas 
generating capacity of 2,000,000 cubic feet 
per Numerous other additions and 
improvements are in and upon 
their completion will exceed the 1923 ad- 
ditions to generating capacity. The prin- 
cipal projects now in progress include a 
steam electric station on the Illinois River, 
opposite Peoria, with an initial generating 
of 61,300 h.p., a 
h.p. unit on the steam station at Milwau- 
kee; a dam and power house of 21,300 h.p. 
capacity on the Manistee River, Michigan. 

It is expected that a large portion of the 
construction work going on will be com- 
1925, or shortly 

consequently, it 
year 1925 


of 


day. 


progress 


capacity second 


pleted about January 1, 
thereafter, 
that 


would seem 


the is destined to be a 


26,600 | 





record-breaker insofar as Commonwealth 
Power’s earnings are concerned. A great 
deal will depend upon general business 
conditions, of course, but these 
to be The manag 
ment of the company apparently has 
been apprehensive about conditions. Dur- 
ing the past six months while many peo- 
ple were talking industrial 
Commonwealth 


are 


pected favorable. 


depress 
forged Lily 
ahead with its plans for providing ad- 
facilities to take care of 
When the general business im- 
in 
the company 


Power stea 
ditional 
business. 
now in full 
in a strong 


LS 


provement progress is 
blast, will be 
position to take advantage of conditions 
with resulting benefits to its stockholders. 
Therefore, the speculative attractions 
the company’s securities are to be found 
in the common stock. Those who prefer a 
fixed income and a greater degree of safe- 
ty, will find both in the Com- 
monwealth Power Secured 
(Please 


however, 
Corporation 
turn to page 281) 


The Status of the Sugar Stocks 
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1918 


1916 


1914 1920 1922 


URING the first half of the current 
year, of 


steadily 


prices and _ refined 
declined. 
the Cuban 
demand, 
factors in the depression. 
the market 
of both raw 
improving. 


raw 
sugars 
reports 
and a 
main 
late, 


prices 


Favor- 
able regarding crop, 
were the 

But, of 


strengthened, 


slow seasonal 


has and 


and refined have been 

Demand, 
month or 
States, 
last 
according 
trade, 

The 


states 


or consumption, in the past 
United 
of 
over, 


the 


has increased in the 
and was considerably 
year. Consumption the world 
to authorities 
is expanding rapidly. 
United States Sugar 
officially that “the 

last at this when 
price of raws started to advance. 
Until November 1, next, four-fifths of the 
population of the United States will be 
mainly dependent upon sugar refined from 
and the prospect 
price.” 


The foregoing touches upon the two im- 


two, 


excess 


leading in 


Association 


situation is as 


acute the 


year time 


Cuban raws, is at ad- 


VANCIIG 


portant factors that indicate advancing 
prices for sugar securities—Cuban raw su- 
gar producers. 
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With the prospect that 
the tariff on sugar may 
be reduced, thus plac- 
ing domestic and for- 
eign producers on an 
equal footing, the situ- 
ation is interesting. 


os 


In connection with the possibility 
the t 
not 





that 
ariff on sugar will be reduced in the 
distant future, it illuminating to 
recall that President CooLipGE has placed 
himself on record as being in favor of the 
elastic provisions of the tariff law, which 
he has declared he proposes to administer, 
not politically, but judiciously. 
ity the tariff commission has recom- 
mended the reduction of the sugar tariff. 

From the standpoint of the possible re- 
moval of the tariff obstacle, the outlook 
for the producers of Cuban raws is espe- 
cially interesting, although 
for the domestic producers. 


is 


A major- 
of 


not so bright 


Advanced Prices 
But, even without the prospect of a tar- 
iff change, the outlook is for advance 
sugar and, 


in 
the manner 
in which consumption is gaining, and the 
fact that European demand 
much larger than had 
the price advances should stimulate earn- 


prices, in view of 
proving 
been anticipated, 


is 


ings for the producers. It is not believed 
that there will be much carry-over of 
Cuban raws this year. In fact, it is not 


unlikely that there will be no carry-over. 
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According to Wintetr & Gray, 
buying by Europe and Canada, 
creased domestic consumption, 


heavy 

and in 
will make 
rapid inroads on available supplies. Re 
finers are reported as reluctant sellers at 
this time, as they feel confident that higher 
prices are coming. 





Europe has made considerable progress 
_in the resumption of sugar production, bu 
not nearly enough to make 
factor which it was expected she might 
in the year. Early in 1924, 
many commentators expressed the bel 

that American refiners were due to sufi 

somewhat by the 


Europe t! 


be earlier 


falling off in shipmet 
to But that expectation h 
failed to materialize. The downward pré 
sure on prices which was in evidence 
the forepart of 1924, which so many 
lieved would continue to become more 1! 
portant, appears to have been lifted, 
prices have become decidedly strong, wit! 
a determined upward trend. 


Europe. 


tariffs, 
cane sugar production has fall 
The attempt to compete with o 
(Please turn to page 281) 


Returning to the subject of 
domestic 
down. 
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N October of last year, when Nortu- 

ERN PaciFic was selling at a fraction 

above 49, THe FINANCIAL Wor tp ad- 

| the purchase of the stock as a 
| rgain, At the time, the Street was in 
of its skeptical moods. Not only did 

doubt the stability of the $5 dividend, 

but it was in the grip of fear that the 

terstate Commerce Commission would be 
ulldozed into 


slashing rates in the 
irthwest. 
In the issue of December 8, 1923, the 
present writer presented a study of the 
past of NortTHERN Paciric, and certain 
edictions as to the future, predicated 
on current operations. It was stated 
emphatically that the stock, when quoted 
round 56, was a “real buy,” that the traffic 
outlook was good, that the financial posi- 
n of the company was very sound, that 
‘ dividend was safe, and that it would 
earned, with a small balance, for 1923. 
n December of last year the Street still 
ke was skeptical, although the price of the 
, stock had advanced 


“ 





about seven points 
m its price quotation early in the pre- 


Northern Pacific Is a Bargain 





By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLpD 


ceding month of October of that year. 

In the April 12 issue of THE FINANCIAL 
Wor tp, the present writer again discussed 
NoRTHERN PACIFIC, 


“The should find NorTHERN 
PACIFIC common at its present price a very 
attractive proposition. The current 
price does not reflect, or begin to reflect, 
the real position of the stock either in the 
light of last year’s performance, or of 
future prospects.” 


and said in part: 


mvestor 


Considers Dividend Safe 


A few days before the April 12 article 
was published, the annual meeting of the 
stockholders of NorTHERN PACIFIC was 
held. At that meeting, Chairman Enaiorr 
confirmed the position which had been 
taken by THE FINANCIAL WorLD when he 
asserted that the current dividend could be 
regarded as safe. 


Chairman Exttiott also told his stock- 
holders what THE FINANCIAL Wortp had 
been telling its readers for several months, 
that it was only a question of time before 


ates 

ky 

a. 4 
At its recent price, this 
stock affords a yield of 
approximately 7.7%; 
The dividend is safe; 
and it is reasonable to 
look forward to increase 


toa 7% annual disburse- 
ment. 


if » 


Ce 


NorTHERN Paciric would come in for 
prosperity. 

And, simultaneously, paragraphers in the 
daily press admitted that ability of the 
road to earn its dividend had been a pos- 
sibility beggaring belief, as “evidenced by 
the pressure that had been brought to bear 
on the stock in the past several months.” 

In the April 12 article referred to, the 
following statement was made: “THE 
FINANCIAL Wor~p, at no time within the 
past nine months, has been in doubt about 
the ability of NorTHERN PACIFIC to cover 
its dividend requirements for 1923 and for 
1924 as well.” 

Personally, I believe that NorRTHERN 
Paciric, taking the long swing view of 
the situation, is about as attractive a stock 
Un- 
der the supervision and active direction of 
Chairman Extiott, President DoNNELLY, 
and Vice President RAPELJE, in charge of 
operation, NorTHERN Paciric is one of 
the most efficiently operated common car- 
Its expenditures for 


as can be found in the railroad list. 


riers in the country. 


maintenance have been such as to place 








Seven Years’ Changes in Northern Pacific 
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1916 1923 
Total Assets .......... = $716,564,052 $806,577,248 A Close-Up Summary 
Road & Equip. ..............-..... 489,450,934 558,137,452 Traffic " ciieatiaieadil : 
rafie Outlook ..Encouraging : 
I I i, 248,000,000 248,000,000 - Devetes i : Cenc 
ionds Out 313,564,500 319,849,500 Cash Position ......... strong 
ro ee eee eee 12,288,895 14,992,473 Funded Debt Sound 
IIE TI se aachictienicsinidjuinishpsdccnelionsicokent 3.19 2.00 Physical Condition Excellent 
Ss ersdlae c LOR KL)? tIcK Ss 308 aa _ 
Sree stpenerehtreiesieszeengnene 3 78,002,004 $156,541,50 “a Ea High 
\sset Value, per share . 133 178 Ree No 
Dep. Reserve oe... 15,034,000 36,733,133 Management Aggressive 
ross Earnings 80,281,343 102,002,060 Current Earnings ....Cover. Div. 
UOT RO Ree ars os ic 37,049,065 21,637,250 Earnings Outlook 2.000020... Improving 
\verage Real Earning Power in 10-year period upwards of $10 a Dividend Rate isccivi enka DAES 
onal Hidden Equities si ee : 
sae a. : : ‘ ; ‘ Price of Stock . mee : 
\pproximate. Actual equity is substantially in excess of amount 
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the road in an ideal pnysical condition. 
And the financial policy has been such as 
to give the company the advantage of an 
exceptionally strong position. 

The refusal of the Interstate Commerce 
Commission to reduce rates in the north- 
west, which was not surprising to THE 
FINANCIAL WORLD, bugaboo 
which for many months served to keep the 
minds of investors and railroad officials in 
a state of turmoil. 


removes a 


That refusal assures 
that the highest 
regulatory authority is determined to be 
swayed in its decisions regarding rates by 


railroad stockholders 


economic and not by political considera- 


tions. That assurance is worth at icast ten 


added on the price of 


NoRTHERN PACIFIC. 


points present 





@ Howard Elliott 


If NorTHERN PACIFIC certain to 
remain a five per cent dividend stock, and 
were earnings likely to remain around a 
level simply affording a margin above that 
$5 rate, and were there no other speculative 
features in connection with the stock, per- 
haps it would not possess unusual specu- 
lative attractiveness. 


were 


3ut the following factors enter into the 
situation, and these are going to determine 
the extent of the advance in quoted price: 


1. It by no means is unreasonable to 
anticipate ultimate restoration of the old 
$7 dividend rate; 


2. There is the prospect of the merging 
of the so-called Hill Lines in the not far 
distant future; 


3. The company possesses hidden equities 
which it is impossible at this writing to 
among them being 
equities owned by the Northwest Improve- 
ment Company, which probably would be 
distributed to NorTHERN PACIFIC 


estimate the value of, 


stock- 
holders prior to the completion of a merger, 


(Please turn to page 276) 
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Stock Market Reactions 


@ Reactions are a component part of every market. 
@ What is the significance of these reactions in relation to the 


major market movements? 


By Thomas Gibson 


HE N - 
EVER, 
after a 


long advance, the 
stock market re- 
verses its 
t he speculative 
element becomes 
much disturbed 
and begins scurry- 
ing around for ex- 
planations. One 
would think at 
such times that 
these reversals 
were unusual and fraught with ominous 
significance. A glance at the charted 
movements of prices covering any major 


trend, 





advance will show that reactions are a 
component part of every market. A 
chart has the general appearance of 


forked lightning—and sometimes it is. 


The reaction which occurred last week 
was no exception to this rule. 
varied 


Many and 
were the opinions given as to 
whether the backward movement repre- 
sented merely a healthy readjustment, 
the beginning of a much more pro- 
nounced reversal, or the end of the up- 
ward The which 
these opinions were based were as varied 
as the views 
mentators 


swing. reasons on 


themselves. Some com- 
attributed the movement to 
foreign conditions, others to disappoint- 
ment regarding the expected recovery 
in general trade, others to the decline in 
grain and cotton prices, others to higher 
interest rates, and still others—perhaps 
a majority—to fear of political develop- 
ments. The very fact that 
such great divergence in 


there was 
the opinions 
and reasons is the best evidence that no 
dependable formula exists for gauging 
reactions. 


Judging by Precedents 


The first and most natural step in at- 
tempting to gauge reactions is to con- 
sult precedents. But precedents, like 
statistics, can be made to say anything 
if carelessly handled or approached with 
a preconceived The present 
made an exhaustive ex- 
amination of all the rallies and reactions 
of former years and found the result 
wholly irrelevant. There was not the 
slightest uniformity as to the period of 
time elapsing between reactions, the 
duration in days, or the extent in points. 
The exhibit was thrown aside as being 
quite worthless so far as any evidence 
of periodicity or uniformity was 
cerned. 


theory. 
writer once 


con- 
It was found possible, however. 
to determine, to some extent, the causes 
responsible for most of the reversals. 


This statement refers only to majo: 
actions of say 4 to 
movements 


7 average poi 
These were designated 
“reactions” because the market soon 


covered and entered new high ground 


Major Reactions 


It was found that the major react 
reviewed were due to (1) some 
expected development of an = advers 
character, (2) a top-heavy technical situ 
ation, or (3) an access of doubt or app: 
hension as to the outcome of some pei 
ing event of importance, such as a pres 
dential The sinking of 
Lusitania is an example of the influe: 
first named. 


election. 


As to the second influenc: 
it became operative only after a decid 
advance which had attracted widespr 
speculative public buying. The third 
fluence is the one most germane to 
present situation. It may be assum: 
and with reason, that there is consider- 
able doubt and apprehension over 1! 
approaching presidential contest, 
that might be said of practically ever) 
such contest. In the 
ferred to heretofore 


eXamination 
the president: 
years were segregated and while a 
jority of all these years showed sh: 


1 


reactions, averaging 6 points, betwe 
August 1 and November 1 there wert 
enough exceptions to render empirical! 
any rule based on a composite of 
vears. Detailed examination of all 
principal influences bearing on securit 
values showed clearly that even a di 
gree of doubt or apprehension might lx 
offset by favorable developments in othe: 
directions. In this connection it may be 
pointed out that the habit of fixing th 
attention on one factor and losing sight 
of the offsets is one of the most commo: 
and at the one of the most 
dangerous errors in speculation. 


same time 


The Minor Reactions 


The minor reactions of a point or t 
deserve little attention. Those w' 
make an effort to gauge them are see! 
ing the philosopher’s stone. Some we!! 
meaning people believe they can do 
by constructing charts, counting 
number of shares bought and sold or }) 
other devices, and many charlatans pr 
tend to give such information. But th« 
is no authentic record of sustained su 
cess. In the nature of things there is ' 
possibility of success. A little reflect 
will show that the liquidation of 
estate, the profit-taking of a few 
dividuals, the enforced selling grow! 
out of a failure, or a dozen other unfor 
seen developments might bring ab« 
such a reaction. But a great majorit: 


(Please turn to page 275) 
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B. F. Goodrich— 





A Beneficiary of Inflation 


« In a tabulation of stocks that inflation should help, which 
was presented in last week’s issue of THE FINANCIAL 


WORLD, Goodrich was mentioned ; 
« |t was shown that a ten per cent increase in inventory values 
would figure out at $4 additional for the common stock; 


« [he common now is rated “B” and the senior shares “A” by 
(SUENTHER’S APPRAISAL, which indicates that the stocks are 
in an improved position as the ratings were advanced only 


last week. 


ITHOUT the prospect of 
W tion, one would be compelled to 
advise against the average tire 

The industry 
izh a long period of depression, and, 
ugh the turn of 1924 brought a cer- 
imount of improvement to the indus- 
there remained a long pull ahead to 


infla- 


has been passing 


wint where the margin of profit would 
itisfactory. Competition is keen in the 
industry, and adjustment to eliminate 
resultants is difficult. 


»wever, the inflation which is now in 
first stages tends to change the com- 
ion of affairs. Companies having large 
ntories naturally are beneficiaries of 
a condition, and GoopricH should not 
in exception. 
increase in 
lues would mean more than $4 a share 
the company’s common stock, which 
. sizable gain in earning power com- 
ed to the unsatisfactory operations of 


past. 


ten per cent inventory 


Half Your Record 


he first half of the current year was 

The surplus 

- preferred dividends was below that 

the corresponding period of 1923. It 
tually was about $200,000 less than the 

surplus of $1,724,000 reported after divi- 
lends for the senior shares, for the first 
lt of last year. 


especially encouraging. 


lhe final surplus after the senior share 
idends for last year was only $482,000, 
+h is representative to what an era 
ompetition and a low margin of profit 
ill do to a fairly strong unit in an in- 
try, 
(here is, however, a modicum of con- 
lation in the results of operations in the 
half of the current year. They were 
siderably better than those for the pre- 
ing six months, and they were accom- 
lished under less favorable conditions than 
iiled in the first half of 1923, when 
ttomobile demand 
es were fairly good, in fact better than 


e 1920. 


ising 


was heavy, and tire 


estimate on the results 
eved in the first half of this year, and 


iming that earnings conditions would 


’ 
one $s 


‘ be any worse in the second half, it ts 
onable to assume that, without the help 
inflation, GoopricH should have been 
‘ to earn around $5 a share in the full 
lve months. 


gust 30, 1924 








With inflation, however, the earnings are 
apt to be considerably higher. 


Gooprich has been fortunate enough, or 
provident enough, to be able to maintain 
a rather strong financial position in the 
face of the unsatisfactory conditions that 
have prevailed since 1920. Net quick assets 
now stand at more than $36,000,000. Back 
in 1917, when the junior shares were pay- 
ing dividends, the quick assets were not 
nearly so large. 


Current assets now stand at about $4 for 
each $1 of current liabilities, while in 1917 
they were about 2 to 1. 


In view of the strength of the financial 


position, and because of the improved 


@| Boston Elevated— 





outlook, it does not seem un- 


earnings 
reasonable to look frward to resumption of 
dividends on the junior shares. That pros- 


pect is not held out as assured. It might 
be that the directors would be disposed 
to wait until such time as there is attained 
a greater degree of stability in earnings. 
They may not consider that improvement 
in their position as a result of the marking 
up of inventory values as a result of in- 
flation is good and sufficient grounds for 
paying a dividend. At the same time, 
whatever comes to the company in the way 
of net earnings applicable to the common 
stock rightfully belongs to the holders of 
the stock provided, of course, that whatever 
dividend might be declared were properly 
protected by a margin of safety. 

President Work, two months or so ago, 
departed from the usual custom so far as 
this company declared 
that it was possible to look forward with 
confidence to the future. That may be a 
hint. as te what might happen should this 
year’s earnings come up to what, in the 


is concerned and 


present circumstances, is expected for the 
common stock in the way of net earnings. 

The preferred shares of GoopRICH ap- 
pear to be in an attractive position, pro- 
tected as they are, and in the light of com- 
parative safety of dividend. As for the 
common, they appear to be entitled to rec- 
ognition as a fairly attractive long pull 
speculation. 


An Inviting Boston Utility 


@ Here is a stock that carries with it the guarantee of the 
State of Massachusetts, and is selling to yield nearly eight 


per cent; 


@ The State guarantee assures an annual rental covering all 
depreciation and interest charges and for $6 annual divi- 
dends on the common stock; 


@ This is a utility stock that should command a higher price 
once its position is fully realized. 


HEN the 
guaranteed the earning power of 
the common stock of the Bos- 
TON ELEVATED RaliLway, the 
were commanding prices ranging 
120 to as high as 140. Today’s price 
the neighborhood of 78. As the 
stock pays $6 annually, the yield at present 
afforded is almost 8 per cent. With money 
rates so cheap, Boston ELEVATED common, 
therefore, appears to be a bargain. 


State or nobody else 


W 


shares 
from 


is in 


It is generally supposed that periods of 
inflation, while bringing large benefits to 
certain industrial organizations, are not so 
providential toward the utilities. The rea- 
son is that the utility is compelled to charge 
a fixed rate for its service even in the 
tace of rising costs of the materials it has 
to order to carry on 
business. 


purchase in its 


We will not discuss the merits of that 
idea at this writing, but will concede, just 
for the sake argument, that it 


of is a 


Where does that leave 
The answer is, it has 


correct conclusion. 
30STON ELEVATED? 
nothing to do with this particular situation. 
Why? 

To all intent, the company is operated 
by the State, under a lease the terms of 
which assure to the company 
sufficient to cover all requirements for de- 
preciation and and for 
dividends at the annual rate of $6 a share 
for the common stock. The Supreme 
Court of the United States has 
favorably upon the contract by which that 
situation was created, so there need be no 
worry on that account. 


earnings 


interest charges, 


passed 


The contract providing public manage- 
ment of the property terminates in 1928. 
But the Act which validated that contract 
specifically provides that, after the termina- 
tion of public management, the company 
shall be allowed to charge rates for service 
which shall be sufficient to provide a rea- 

(Please turn to page 275) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Can— 
Rating “A” 

American Can receded sharply from its 
high mark during the past week. On its 
long climb from the twenties in 1921 to 
its recent high of 138 the stock has from 
time to time broken sharply only on the 
next movement to establish a new high. 
A very powerful pool is operating in this 
issue and while the stock may look high 
it is well to remember that Corn Products 
looked the same way and got up to 180 
before the “good news” and a split up 
of the stock was announced. 


American Ice— 
Rating “B” 
A sharp decline in net American 
Ice is expected for the year ending Oc- 
31, 1924. demand in June 
only moderate demand in July and 
August, due to weather conditions, reduced 


for 
tober Poor 
and 


sales and increased competition, resulting 
in smaller profits. Company earned more 
than $12 per share on the common in the 
previous fiscal year and has been expand- 
ing its plant since. It is expected that 
dividend of $7 per share will be covered 
with a slight margin, and it is questionable 


whether rate maintained. 


present can be 
American Tobacco— 
Rating “A” 

It is now expected that due to the very 
favorable year the tobacco companies are 
having that American will be able to pay 
an extra. Earnings are estimated to equal 
$15 per share in 1924, 

Associated Dry Goods— 

Rating “A” 
outlook Associated 
Dry Goods has been pointed out in THE 


The favorable for 


FINANCIAL Wor_p from time to. time. 
The stock was selling around the $15 
mark five years ago and today is quoted 


around $120. Earnings are running at the 


e of about $17 per share. It is proba- 


1 


ble that a larger dividend will soon be 
paid. The recent sharp advance in the 
stock was accompanied by reports that 
Gimbels were endeavoring to obtain con- 
trol. 
Certainteed Products— 
Rating “C” 

Certainteed reports net equal to $2.64 
per share common in the first half of 
270 


1924, compared with $4.56 in the same 


period in 1923. 


Chandler— 
Rating “C” 
Chandler directors are scheduled to ‘meet 
for dividend action September 3. The 
company barely covered its dividend in 
the first half of the year, but by a sharp 
reduction in inventories was 
duce its accounts payable. 


able to re- 
Reports from 
the company indicate that business since 
the turn of the year shows improvement; 
whether this improvement is sufficient to 
warrant maintenance of the current divi- 
dend rate is a highly speculative question 
and market quotations indicate a reduc- 
tion to a 4 annual rate. 


Colorado Fuel— 
Rating “C” 

In Guenther’s Independent Appraisals 
the comment on Colorado Fuel & Iron is, 
‘Boomed on uncertain oil prospects.” A 
drop of 20 points has taken place and is 
attributed to pool liquidation. Now it is 
stated a new pool is being formed. The 
oil prospects are no different with the 
stock at 36 than they were with the stock 
at 54. This stock is another good ex- 
ample of speculation or rather gambling 
on hopes with the pool operators having 
all the best of it. 


Congoleum— 
Rating “B” 
Congoleum has called a 
stockholders to approve an increase in 
outstanding stock to 1,750,000 shares and 
to change the name to Congoleum-Nairn 
Corp. 


meeting of 


The increased stock is to be used 
to acquire not less than 66% of the stock 
of the Nairn Co. of New Jersey on a basis 


left to the discretion of the directors. 
Daniel Boone— 
Rating “D” 
After substantial plant expansion and 


predictions of a gross business of around 
$9,000,000 for 1924 Daniel reports 
a net of $152,000 in the first half of the 


year. 


» 
Boone 


This is equal to about 80c per share 
and accounts for the sharp decline in this 
company’s stock. The company is endeav- 
oring to integrate the woolen and garment 


manufacturing business. 


Fisher Body— 
Rating “A” 


The sharp decline in automobile manu- 


facture during the second quarter of 1924 
is reflected in Fisher’s earnings which 
amounted to $2.82 per share 
with $7.96 in the same quarter of 1923, 
Now that production is again on the in- 
crease it is probable that Fisher’s earn- 
ings will also improve. 


compared 


Hudson Motor— 
Rating “B” 

Hudson, which operates on the smallest 
profit margin of any automobile company 
in the medium price field, reports a net 
of $1,019,000 for July. Production and 
sales in the year ending November 30, 
1924, are expected to break all records 
and net is expected to exceed the $6.67 
per share mark establish last year. 


Kennecott— 
Rating “A 


” 


After a rather sharp rise Kennecott 


acted during the past week when only the 
regular 75c quarterly dividend was de- 
That is all present copper prices 
warrant, but with a further 
copper metal prices Kennecott could easily 
maintain a $4 dividend rate. 


clared. 
advance 


Phila. & Reading Coal— 
Rating “C” 

In an analysis of the Reading and Le- 
Coal companies published in TH! 
FINANCIAL WorLD last year it was pointed 
out that would be need 
distribution in the coal stocks because of 
the terms of the segregation decree; | 
was forecast that there would be a 
rising market in these anthracite coal stocks 
the good earnings that were 
clearly forecast for this year. Holders of 
both rail and coal stocks would do well 
to get rid of their coal stocks on the next 
important upswing. 


high 


there for wide 


also 


based on 


Reading Coal, for in- 
stance, advanced from a low of 34% 
high of 53, and is now around 45. 
Postum Cereal— 

‘ Rating “A” 

Postum Cereal despite high wheat 
corn prices is having a good year. 
is about $200,000 ahead of 1923 


company proposes to retire its preferred 


and 


stock before increasing the dividend 


on the common. 


Union Bag & Paper— 
Rating ““C” 

Directors of Union Bag meet for 

dend action September 10. It 

be surprising if 


wi yuld 


omit! 


dividends 


were 
The Financial Wo: 











due to small earnings of first half year 
fact that current quarters net prob- 
does not cover dividend requirements. 


U. S. Steel— 
Rating “A” 

S. Steel continues to maintain its 
| m as market leader. Judge Gary 
issued an optimistic statement during the 

It is probable that net in the third 

er of 1924 will be somewhat less 

in thé second, but substantially above 
end requirements including an extra 


SOc per share. 


of 50c This probably means 
companies like Republic and Bethle- 
will show no earnings applicable to 


ommon stocks in the current quarter. 


Wilson & Co.— 
Rating “D” 

pointment of a receiver for Wilson 
\ Co. on complaint of a holder of 25 
of stock in New Jersey was fol- 
ved up by appointment of friendly re- 
er in New York and Thomas Wilson. 
\ction in Jersey threw a spoke in the 
wheels of the readjustment committee and 
the business of the company as it 
pped out of the cattle market for a 


and upset conditions in the stock 
yards at Chicago, Omaha and Kansas 
City. How the readjustment of Wilson’s 


p-heavy financial structure will finally 
vork out still remains to be seen, but it 
pears improbable that the first mort- 
gage bonds will be disturbed. The bank- 
rs will probably get notes junior to these, 
| the present note holders a security 
nior to the banking creditors. How the 
ks will fare is highly speculative. Con- 

of the preferred is held by the Swift 
interests and control of the common by 
Wilson. It is possible that by insisting on 
a drastic assessment for the common that 
the preferred shareholders could gain 
control of the company. It is improbable, 
lowever, that the Swift interests will want 
control; they doubtless will protect the 
preterred stock equity to the best of their 


ty. 
LV. 


Youngstown Sheet & Tube— 
Rating “A” 

Youngstown 

rterly 


reduced 
from $1.25. 


dividend to $1 
Low earning rate 
desire to conserve cash for important 
sion work now going on is ascribed 
he reason. In a better steel market 
expected that a higher dividend rate 
be inaugurated. 





Railroads 





Atchison— 
Rating “A” 

timistic statements regarding 

for Atchison 


the out- 
were made this week 
President Story, although he did not 

ut any encouragement regarding the 
pect of a larger dividend. He claims 
the trend of earnings this year has 


ugust 30, 1924 


justified the main tenance of the present 
rate. The outlook is for a very large 
volume of traffic for the coming fall, he 
stated. 


Atlantic Coast Line— 
Rating “A” 

Decision of Atlantic Coast Line and 
Louisville & Nashville to lease the Caro- 
lina, Clinchfield & Ohio under the terms 
proposed by the Interstate Commerce 
Commission resulted in a sharp advance in 
the and stock of the latter. The 
bonds are practically guaranteed by one 
of the strongest systems of the South and 
the common stock is guaranteed dividends 
of $3 per share 1925 through 1927, $4 per 
share for ten years thereafter and $5 per 
share thereafter. 


bonds 


Baltimore & Ohio— 
Rating “B” 

In making recommendations of railroad 
shares, THE FINANCIAL Wor.p has given 
Baltimore & Ohio a place well in the front 
of the most stocks, This is 
justified by the strong showing which the 


attractive 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Consolidated Cigar, com........ D to C 


National Enameling, pfd........B to C 
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company is making. The company is more 
than earning its dividends, and this fall 
should show substantially more than the 
normal seasonal improvement in earnings. 
The common stock at its present price af- 
fords a very attractive yield and therefore 
should be added to any list of investment 
holdings. July revenues made a better 
comparison with last year than did May 
and June. 


Chi., Mil. & St. Paul— 
Rating “D” 

St. Paul securities were active 
during the past week. 
President Byram appears in another part 
of this issue of THe FinaNciIAL Wor -p. 
Rumors are rife that the Van Sweringens 
are seeking control so as to have the only 
the United 


was proposed 


very 
An interview with 


transcontinental system in 
States. No 


by the Interstate 


such system 
Commission 
but 
in view of the fact that the Van Swerin- 
took from four 
groups to form the Nickel Plate merger 
the failure of the I. C. C. to propose trans- 
continental systems will probably not de- 


Commerce 


i its tentative consolidation plans, 


gens railroads different 


ter them. 


Lehigh Valley— 
Rating “A” 
earning its 


This company is dividend 


with a substantial margin and is accom- 


that 
Lehigh 


plishing feat without contribution 
Coal. Notwithstanding a 
loss in gross in July of 5 per cent, there 
was a gain in net operating income of 48 


per cent. 


from 


Allowing for other income, ex- 
clusive of dividends formerly received on 
Lehigh Valley Coal stock, the road has 
earned a full year’s fixed charges in the 
first seven months of the current year 
with $1,800,000 to spare. Present earnings 
indicate an annual rate for 1924 of twice 
the dividend of 7 per cent on the stock. 


New York, Chi. & St. Louis— 


‘p” 


Rating “B 
Decision of the directors of the Erie, 
C. & O., Pere Marquette and Hocking 
Valley to recommend acceptance of the 
offer of the Van Sweringens to exchange 
their shares on the basis outlined in THE 
FINANCIAL WorLp several weeks re- 
sulted in further activity in these stocks. 
It looks like C. & O. with an earning 
power for 1924 (based on results of first 
seven months) of $17 per share may cause 
its stockholders to hesitate. 


ago 


Southern Pacific— 

“4” 

Pacific has submitted to the 
New York Stock Exchange a statement of 
results of operations in the first four 
months of the current year. This shows 
surplus for the period of $5,177,500 which 
was after deduction of sinking fund and 
other appropriations. The balance sheet 
showed a very excellent financial position. 
The road this year should be able to re- 
port earnings very substantially in excess 


Rating 
Southern 


of all requirements for interest and divi- 
dends, etc., and the prospect justifies con- 
fidence in material appreciation of the stock 
in the long swing. 





Public Utilities 





International Telephone— 
Rating “B” 

International Telephone & Telegraph 

sold to a new high during the past week 

on publication of net for the first half 

of the current year equal to $5.60 a share 

r within 40c of the 


the entire 


‘ dividend 


require- 
that the 
company had concluded an agreement with 
the Spanish government to take over and 


ments for year and 


modernize the telephone lines of that coun- 
try. 


Third Avenue— 
Rating “D” 

Third Avenue securities broke sharply 
when it was announced that the new Om- 
nibus Corporation was seeking franchises 
to run busses in New York City. Just 
how the political authorities will act on 
Mayor Hylan’s pet scheme still remains 
to be seen. It is that Third 
Avenue will also make a bus offer. The 
company declared the semi-annual interest 
payment of 2% per cent on its adjust- 
ment bonds payable October 1. July net 
left a surplus of $3,000 after allowing 
for interest on the adjustment bonds. The 
company is in strong cash position. 


understood 
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By THE OBSERVER 


Several years ago grave concern 

Reversal prevailed over how the BALTIMORE 

In & Onto could arrange to refund 

Credit bonds totaling nearly $75,000,000, 

which would mature in 1925 and 

in the following year. ‘This problem can no longer 

arouse any fears. It has been swept away like a cloud 
before a brilliant sun. 

lf the road had been compelled to arrange for its 
financial operations in 1923, instead of this summer, 
in all probability it would have paid between 6 and 
7 per cent for the money it required. A year’s grace, 
and the remarkable improvement in the outlook’ for 
the railroad, proved a fortunate turn for BALTIMORE 
& Ono, for it enabled it to refinance its maturing ob- 
ligations on a basis of close to five per cent. This 
means a difference to the road of at least $750,000 per 
annum in interest charges, if not more. 

To the management, the popular reception accorded 
the recent offering of the company’s $75,000,000 must 
impart considerable satisfaction. Large as the issue 
was, before the business day was terminated it was 
over-subscribed. However, the officials of the com- 
pany must derive from this public expression of faith 
in the future of the property more real pleasure be- 
cause it means a complete restoration of credit which 
for years was always rated high among the railroads. 

Full credit for the substantial come-back that BaALtTI- 
MORE & Onto has scored deservedly belongs to 
DANIEL WILLARD, whose keen executive judgment 
and rare ability as a railroad operator have nursed the 
property back to health. With rare patience and per- 
severance he faced adverse conditions and overcame 
them. His task was a trying one. But, while he per- 
formed it, backing him was the confidence of the road’s 
bankers and that of the majority of the stockholders, 
and the knowledge that he had this support contributed 
considerably to what has been accomplished for the 
company in the last few years. 


In discussing the possibilities of 


Controversy another period of inflation the ma- 
Regarding jority of those who contend we will 
Inflation escape it base their conclusion on 


our enormous holdings of gold 
which will assure us for a long while to come ample and 
reasonable credit facilities. Others measure their dis- 
belief in inflation by what took place in the immediate 
years following the armistice. In either case the view- 
point is wrong. There can be inflation with an ample 
gold resource and it need not be the mushroom type 


of 1918 and 1919, 

When inflation is referred to by such keen and pro- 
found economists as Thomas Gibson, it relates to a 
shortage in the world’s supply of commodities, and the 


inevitable and inescapable increase in their price to the 
consumer. What effect it will have on our gold |; 
ings and credit depends entirely on the duration of this 
movement towards higher prices. Whether it wil! a1 
tain the proportions of our last inflation period is some- 
thing that cannot be judged in advance. The hope can 
be expressed that, if such danger shows itself, we can 
put on the brakes in time. 


But inflation we face, for it stands to reason with 
commodities advancing sharply the cost of living in- 
creases, wages must expand, and the cost of operating 
businesses must keep in proportionate step. It is a re- 
volving process best illustrated in the cost of a pair of 
shoes. The man who buys the leather passes the 
higher price to the shoe manufacturer, who passes it 
on to the wholesaler and so it goes on until it reaches 
the ultimate consumer. This individual, in order to 
maintain his living equilibrium, finds the increased price 
for his shoes from some additional revenue. 


We are in the formation of such a period. What 
it will lead to still must be defined by its developments. 


Stockholders of the MippLe Srares 


Middle Ort CorporaTIoN will feel more 
States comfortable now that they know the 
Receiver interest of the company’s creditors 


is under the control of former 


Judge Juttus M. Mayer, whom Federal Judge Joun 


C. KNox names as a receiver. The other receiver is 


Josepu P. Tumutty, former secretary to the late 


President WILSON. 


Judge Mayer has had considerable experience in the 
re-organization of important properties. It was he who 
evolved the successful rehabilitation of the BrookLyN 
Rarip Transit Co. Under his careful scrutiny the 
claims of the creditors will be judged upon their actual 
worth and the prospects are that the cancer which has 
eaten out the life of the company will be completel) 
eradicated before the court resigns its custodiansh'p. 

It would be difficult to have determined upo' 
better man for the conservation of the remaining assets 
of MippLe States Or than Judge Mayer, for the 
wreck Governor HASKELL made of it will not be easily 
reconstructed. It will require patience and, we [ear 
from the stockholders considerable fresh capital, should 
it turn out that their credit had been legally bartered 
away when the directors without the knowledge of t!i 
stockholders pledged the company to more than ‘>. 
000,000 in notes to be used to relieve brokers of stocks 


in which HASKELL personally gambled and lost. 


Until Judge Mayer in his official capacity as rec¢ 
; . a e oe 
is in a position to report upon the actual financia! 
status of Mrppie States it will be impossible to es- 











‘imate the extent of the damage and how much is re- 
uired to repair it before the company can be restored 
solvency. 


It is to be expected that, in so large 


Minority a merger as that of the NICKEL 
Oppose PLATE, embracing five separate 
Merger railroad systems, each one of con- 


siderable importance, a_ certain 

mount of opposition would develop. It is hard to 

please every one in a large family. Those of us who 

ive observed the legal tangles created by the heirs 

i large fortunes, realize just how difficult it is to ac- 

omplish harmony among individuals with conflicting 
leas as to their several deserts. 


So it is not surprising to learn that the minority 
stockholders of the CHESAPEAKE & OHIO are not en- 
irely pleased with the terms proposed for taking over 
icir property. It is their contention that they have 
een discriminated against in favor of the shareholders 
i the NicKeLt PLate. They claim that their property 
carns more and for that reason its stock is worth more: 

very logical claim, if it can be supported. 

It is the rule in corporation management that the 
a rule the courts hesitate 





will of the majority prevails 
to disturb, unless it can be conclusively shown that the 
majority interests have conspired to defraud the 
minority of their property or rob them of their equities. 

This burden of proof falls upon whatever body of 
minority stockholders undertakes to block the merger 
of the NickeL P Late, should they fail to reach an 
amicable settlement. Such opposition, if it goes that 
far, will involve expensive and long drawn out litiga- 
tion, with the question of its success in the air until a 
final adjudication is reached. 

As for the actual merger there is little possibility of 
it being held up, for it is not likely it ever would have 
heen considered without the full consent of those in 
control of the roads entering it. The merger is in the 
hands of men who are not given to taking unfair ad- 

| vantage of anyone, which leads to the belief that any 
differences will be ironed out without resort to litiga- 
tion. 


An imaginative reporter with an in- 


| Young clination towards romance devel- 
Ryan oped in his first page story for his 
Rescuer newspaper an attractive background 


for the entrance in Wall Street as a 
full fledged stock broker of A. A. Ryan, Jr., son of 
. \LLAN A. Ryan, who dropped a big fortune in the 
Stutz corner, and grandson of THomas Fortune 
RYAN, 

In the eyes of young Ryan’s financial BosweE tu it 
appears that he equipped himself for this particular 
work for no other purpose than to compel Wall Street 
to disgorge the $5,000,000 his father lost. Probably 
this writer did not remember at the time that the 
vreater part of this fortune the young man’s elder 
had acquired from the stock market through his keen 
speculative ability, yet we have not heard that any of 











back. 


the sons of the losers are training themselves to get it 


The pretty word picture of financial distress the re- 
porter built around his idol is robbed of its pathetic 
side by the knowledge that, if $5,000,000 was actually 
dropped into the unfortunate speculation in Stutz, it 
did not create any sizeable dent in the wealth of the 
Ryan family. The grandfather has far more than 
enough to keep all the wolves that can be gathered to- 
gether from his family portal. 


The ambitions of the younger Ryan probably are 
as normal as those of any youth. Apparently he has 
entered Wall Street because his inclinations run in this 
direction, and not with any thought of becoming a 
rescuer. If he confines himself to the business of liv- 
ing on his commissions he should develop into a suc- 
cess, since his connections are extensive and rich 
enough to keep hina well supplied with orders. 

On the other hand, should he attempt the spectacular 
speculative operations of his father he faces the same 
danger of incurring great losses, for Wall Street is 


no respecter of persons. It makes them all pay when 
they are on the wrong side of the fence. 


When all the cards had been ar- 

The Fly in ranged so that the large packing 

Wilson’s concern of Wilson & Co. could be 

Ointment re-organized without the expenses 

of a receivership, which is always 

costly to security holders, a small stockholder upsets 

the plan by securing in New Jersey the appointment of 
a temporary receiver. 

If this holder of 25 shares of stock believes he is 
acting for the protection of the minority shareholders 
he is nursing a delusion. The type of protection it 
is his aim to obtain is the most costly of all for it will 
involve a heavy assessment if the stockholders expect 
to free it from the possession of the bondholders who 
have a preferential claim upon the corporation’s as- 
sets. 

Until this unexpected development the bankers had 
well in hand the rehabilitation of the company. Their 
confidence in the ultimate emergence of the company 
from it troubles was emphasized by the consent of 95 
per cent of the creditors in their efforts to assist it. 
If they felt it would have been more effective to elimi- 
nate the water from the corporation through a court- 
reorganization they would have long ago applied for 
a receiver. 

It was an unfortunate move to precipitate this court 
action. It resembles how much trouble a small flea 
can cause to the ointment. It hardly reflects the attitude 
of the majority of the stockholders who certainly 
do not wish to confront an assessment if it can be 
avoided. 

The stockholders have already felt its bad effect 
in the losses sustained by their securities when the 
news was received that a receiver was appointed. If 
this step can be retraced it should be done at once. 
What complications have resulted from the action is 
now apparent in the appointment of additional re- 
ceivers. 


Se 


sc en IE 








U. S. Smelting Is Doing Well 


€ Operations of the Company so far this year have been satis- 
factory and this fact, coupled with the improved status of 
the industry, and the company’s strong financial position, 
makes for an interesting situation. 


O far in the year, U. S. 
SMELTING has been doing very well 
indeed. In the first half of the year, 

the balance of earnings after depreciation 


current 


and depletion, and preferred dividend re- 
quirements, was equal to better than $1.45 
a share for the common stock. 
half of 1922, the 
about 60c. a share. 


In the first 


common earned only 


Advances in the price of silver recently, 
coming as they did with advances in other 
metals, proved a help to the company. It 
is to be borne in mind that an advance of 
as little as five cents in the silver price 
would mean an addition of about $3 a share 
for common stock prices. 

Inflation should benefit U. S. SMELTING, 
just as it will benefit all of the companies 
that are engaged in the production of sim- 
ilar materials. 

The company has had a fair average an- 
nual earning power in the-past ten years. 
On the average of common stock outstand- 
ing each year, after the deduction of the 
preferred ‘dividends, there has been earned 
an average of 12.66 per cent on the stock 
of $50 par value. 

Working capital has been kept in ex- 
cellent condition. The last statement of 
quick assets showed the financial position 
remarkably strong. Net current assets 
totaled $13,643,000, which was a gain of 
$2,000,000 over 
quick assets. 

U. S. SmeELtinG has a fairly large coal 
tonnage production, but this business has 
not been doing particularly well. Pro- 


the previously reported 
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duction of coal so far this year was at the 
annual rate of 585,000 tons, as compared 
with actual production of 798,000 tons last 
year, and 1,165,000 tons in 1922. Had the 
coal end of the company’s business been 
more profitable, earnings last year and so 
far this year would have been materially 
larger. As it is, this branch of the busi- 
ness has to pick up substantially before it 
will return the proper proportion of profits. 

The company has outstanding a _ note 
issue amounting to $12,000,000 which ma- 
tures in February of 1926. But, in view 
of the consistently strong financial position, 
and the fact that the maturity does not 
come for more than a year, the item is not 
particularly important at this time. 

The improvement which has come to 
the metal industry, and which is expected 
in the next six months, should bring large 
benefits to this company. The company 
is in a position to benefit almost as quickly 
as any other similar enterprise. It can 
be said without fear of contradiction that 
the outlook now is much brighter than it 
has been for some time, and that the specu- 
lative attractiveness of the stocks of U. S. 
SMELTING are much more pronounced than 
they were six months ago, or even three 
months ago. 

Guenther’s Independent Appraisal 
of Listed Stocks rates U. S. Smelt- 
ing preferred “B” and the common 
“Cc” 


——0 


Gas 18 Cents in New York 


WNERS of motor cars in New York 

City and its suburbs are extremely 
lucky, for they can purchase gasolene for 
as low as 18 cents a gallon and, if the pres- 
ent price-cutting war does not soon end, 
may even get it lower. Most of the leading 
companies have cut their price down to 
this figure. the numerous 
gasolene stations a price of 17 cents a 
gallon is displayed to attract patronage. 
The oil companies contend that there is 
no money in the sale of gasolene at these 
low prices, still they persist in cutting it 


At some of 


down to this low basis in order to meet 
competition. They might attain their end 
much more quickly, if they seek price 
stability, by reducing the number of filling 
stations of which there is already too great 
an over supply. 
most New Yorkers as they travel through 
the city. In some blocks as many as four 
or five are to be found close to one an- 
other and the mystery is how they can 
make their expenses. 
fact 


have 


Were it not for the 
that the majority of these stations 
behind them the 
companies who 


resources of large 


are their there 


soon would be a thinning out of them for 


sponsors 


they could not be made to pay whatever 


That fact is apparent to” 





the price of oil. This is one of the mai 
problems of the oil companies not only 
in New York City but in other large 
centers. Some day it must be faced. 


O 


May Stir Up Vivaudou Again 


OW that the Vivaupou Co. has re- 

ported the results of its operation to 
its stockholders, E. CLARENCE JONEs fires 
another one of his broadsides into the soit- 
ened bulwark of this talcum ship. In his 
aim JONES shows excellent marksmanship, 
ior he uncovers its weakest plates. He goes 
a step further, if the stockholder does 1 
wish to take his word for it, by telling him 
to inquire of any drug store handling the 
Vivapou ship if it is not going flounder- 
ing, and if it is not about time to man this 
craft with a new crew. The proof of the 
sour pudding he wants stockholders to find 
out by inquiring from such an independent 
source. JONES also points to the fact that 
the company’s business for the first six 
months of 1924 has dwindled from over 
$2,700,000 to around $1,753,000 and, in place 
of a profit, a loss of more than $29,000, 
against a profit a year ago of more than 
$460,000. JoNEs wants the stockholders to 
learn how all this could happen. When the 
company’s stock was not listed on the Stock 
Exchange and its gross earnings were but 
$1,900,000, it still could show a profit of 
$323,000. But then profits went into the 
pocket of the owners. Instead of Vivaupou 
answering JoNEs’ barrage with a general 
statement, it would inspire the shareholders 
with greater confidence were he to clearly 
explain why profits shrink in 1924 when 
they expanded in 1918 and 1919. That is 
what they are most interested in knowing. 


———-0—-—_——- 


Catering to Stockholders 


N a measure the plan of the Erie to 

submit the proposal to merge with the 
NICKEL PLaTE to the stockholders at a 
special meeting has the merit to it of a 
popular ratification, even though the whole 
matter was a cut and dried affair from 
the moment the VAN SWERINGENS got hold 
of a considerable block of stock and se- 
cured the cooperation of the big men in 
the company who controled enough stock 
to insure the success of their plan. Any 
stockholder who objected to the proposed 
merger could register his dissent and he 
could not claim the suffrage granted him 
as a stockholder was taken away without 
his consent. Though the Erte had its cat 
snugly stowed away in the bag and well 
tied it can still say it permitted its security 
holders every freedom of action. Happily, 
the deal it is entering is 01 
great advantage, so it makes little differ 
the stockholders 
that their right to vote 


in its case, 


ence even if discovere 


would not hav 
changed its outcome, since the cumulativ: 
voting system confers upon a_ strons 
minority the power to control. In defens 
of this system it is said that the interes 
of the majority is so divergent and ver) 
often so inexperienced that a corporatiot 
controlled by it is more often ruined than 


aided. 
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nable return, or a reasonable cost of 
rvice. And the Act further defines that 
asonable cost to include dividends at the 
nual rate of 6 per cent on the common 
ck. 
lf costs of operation are so increased as 
make current rates insufficient or in- 
.dequate, the company is authorized auto- 
itically to increase them to the point of 
lequacy. 
When the State assumed control of the 
roperty back in 1918, the company, after 
manner of speaking, was up against it. 
he property was in poor condition, earn- 
gs were woefully inadequate, and the 
redit of the company was low. For years 
ere had been no adequate charge for de- 
reciation, which was a bad factor. When 
State took over control, attention at 
ce was given to improvement. And 
there was charged against cost of service 
depreciation reserve of more than $2,- 
0,000 as an annual average. Since 1918, 
there has been spent for improvements and 
replacements something like $22,000,000. 
this way the property has been put into 
ery good condition physically. 
Because there has been some doubt as 
whether or not state control would be 
mtinued at the expiration of the present 
irrangement, the trustees have been unable 


= 


negotiate necessary financing upon a 
proper basis. For that reason, the question 
- continuing or abandoning the contract, 

the actual exercise of public manage- 
ment and operation, is to come up in the 
legislature inthe near future. There, how- 
ever, 18 a strong public demand for con- 
tinuance. The public is satisfied with the 
manner in which the property has been im- 
roved and operated, and the probabilities 
re that the lease will be renewed, or that 
he legislature will pass favorably on re- 
ewal. That will remove all doubt from 

situation. 

In view of the fact, however, that at 
least until 1928, there will be in effect a 
cuarantee of the current dividend, and be- 

iuse even though public operation is aban- 

ned, the law provides for ability on the 
irt of the company to earn and pay the 
lividend, the stock at its present high yield 
iotation, appears to be an attractive pur- 
ase for the pull. 
Pe ee 
July Rail Earnings 

Reports of the first fifty of the Class 1 

lroads for July show gross of $378,- 

13,000, against $422,563,000 for the same 

ids last year. “Net of these roads 

tuunted to $58,545,000, against $66,251,- 
last year. This, estimates show, may 
ke the net for all Class 1 roads last 
th $73,500,000, against an actual net 
$84,614,945 last year and $65,528,960 in 
ne, 1924. Such a net would figure out 


an annual return of 4.28 per cent 
inst 4.05 per cent in June, and 4.93 per 
t in July, 1923. 


.ugust 30, 1924 





of such movements represent nothing 
more than the consolidation, so to speak, 
of the gains already registered. The 
psychologists tells us that in all pro- 
gressive movements there are periods of 
hesitation or even slight reversal. They 
apply this, in their field, largely to the 
human mind, but it appears to apply 
also to the security markets and to many 
other things. They point out, for ex- 
ample, that in learning languages or 
acquiring some craft, such as telegraphy 
or stenography, the student will progress 
rapidly for a time, then halt for a brief 
period, then go forward again, and so on. 
No doubt almost every reader can attest 
to the truth of this. This phenomenon 
the psychologists call a “plateau,” and 
we have always had these plateaus in 
the security markets. 

So long as we must class the minor 
reactions and many, if not most, of the 
major reactions among the imponder- 
ables, the only intelligent suggestion 
that can be offered is to center attention 
particularly on the relations between 
prices and values, disregarding the in- 
evitable reactions or accepting them as 
buying opportunities. 

It may be pointed out, in conclusion, 
that the growing use of the stop loss 
order has had much to do with increas- 
ing the scope of reactions. These orders 
to sell if a decline occurs are placed a 
point, two points, three points below the 
current prices and when a moderate 
amount of selling depresses prices to the 
first stratum of stop orders, further sell- 
ing is automatically created. This sell- 
ing carries prices down to the next 
stratum and so on, like toppling over a 
row of bricks. The worst feature of this 
situation is that the existence of these 
stops induces unscrupulous professional 
operators to drive prices down with the 
sole object of “touching off” the stop 
orders. This much is certain, buying on 
a scale down, that is, increasing the line 
of holdings as prices decline is the only 
mechanical method employed by im- 
portant interests. The stop order is ob- 
viously the direct antithesis of this 
method. One or the other is, therefore, 
illogical. The reader can decide for him- 
self which one should be so designated. 


r 
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Robbins Makes a Change 


Harry D. Robbins, who for the last nine 
vears has been en 





gaged in the investment 
bond business, under the firm name of H. 
D. Robbins & Co., has become associated 
with Henry D. Lindsley & Co. 
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Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
en the inside back cover is available 
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Write for our 
latest recommendations 


W=Carnesic Ewen 
Investment Securities 
2 Wall Street. New York 
Telephone Rector 3273-4 




















DIVERSITY | 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
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have been affected by changing 
economic conditions. 
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matters, based on long experi- 
ence and complete information 
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Our statistical service is freely 
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let on trading methods sent on 
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Northern Pacific Is a 
Bargain! 
(Concluded from page 268) 


CUDUPUNNEUOUEDE UT a eonenereneoeenananete 
TE 














and a huge surplus of around 157 million 
dollars. 

the 
repeat what 
on this subject last April: 


In connection with last-mentioned 


factor, I will I had to say 


“There is the Northern Improvement 
Company, which holds some 500,000 acres 
of fee lands and mineral reservations in 
other 
properties in 


Montana alone as well as acreage 


different 
large middle western and western cities, 


and valuable city 


It owns coal 
properties that are invaluable, as well as 


that have vast potentialities. 


rich areas underlaid with iron ore. 

“T will not attempt to appraise the hold- 
It will suffice to 
mention the distribution of more than $11 
a share from the Improvement Company 
to NORTHERN PAcIFIC owners back in 1908, 
and the great strength in resources of the 
same company, and the accumulation of 
cash in different forms since it last gave 
NorTHERN Paciric of its wealth.” 


ings of the subsidiary. 


“Another impressive item is the surplus 
of NorTHERN Paciric of about 157 millions 
of dollars. 

“Regarding operations 


on company’s 


mineral lands which consist of about 
500,000 acres of fee land and leases, Mr. 
ELLioTtT, at the stockholders’ meeting this 
year, stated considerable money had been 
spent, drilling for oil and geologizing, 
while oil had not been found in commercial 
quantities. It had been found in one or 
two places, but not to amount to anything, 
he said. 

“We expect to hit oil,” he added. “It 
would be of great help to our commercial 
business as well as a fuel. The oil busi- 
ness, you know, is quite stimulating in 
various directions. 


“In 
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response to a_ stockholder, Mr. 





Acceptances | 
ELLioTT stated the company owned what 
are considered very valuable coal prop- 
erties. In 1924 directors authorized build- 


ing a 30-mile road from Miles City, Mon- 
tana, south to a 10,000-acre block of coal 
lands. 

“This block we estimate,” he said, “to 
contain 300,000,000 tons and we estimate 
we can reclaim 150,000,000 tons by steam 
shovel operations. It is a high-grade lig- 
ite and 28 feet thick. We'can take it out 
with steam shovels and we expect it will 
cost much than coal from other 
It should prove a big benefit to 
us, but possibly will not be felt this year. 

“Some 


less 


sources, 


uncertain hidden 
equities are going to bring rich rewards to 
the holders of NorTHERN PaciFic stock.” 
As regards factor Number 2, as stated 
above, the writer does not intend to con- 
vey the thought that he anticipates an 
early restoration of the 7 per cent dividend 
on NorTHERN Paciric. But it is to be 
borne in mind that, when the earnings of 
western roads do start their big gain, the 
momentum is likely to be very fast. And 
if NoRTHERN PACIFIC improves as rapidly 
in earning power as the St. Paul, for ex- 
ample, will have to in order to negotiate 
its refunding operations, then declaraticn 
of a $7 annual dividend for NorTHERN 
Paciric looks like an pcs- 


day those 


interesting 
sibility. 
What the Future Holds 

The writer would impress this thought 
upon the reader—it does not matter an 
iota what the past record of NorTHERN 
Paciric has been so far as the measure- 
ment of what is apt to happen in the 
future is concerned. Of course it is inter- 
esting to know that, in the past ten years, 
the road has earned on the annual average 
of about double its dividend. This year, 
according to the actual results of opera- 
tions in the first six months, and making 
due allowance for seasonal variations only 
for the second half of the year, the in- 
dicated earning power is better than $6 a 
share, as compared with an actual of $5.23 








a share last year. In other words, 1 
stock is earning at an annual rate of bet- 
ter than 9 per cent on its present selling 
price, which price affords a yield of aly 
7.7 per cent. 

It probably will require more than 
single crop to put the farmers of tly 
Northwest on their feet economically. By; 
the improvement resulting from this year’s 
high prices for grain has bettered the pur- 
chasing power of the farmer material|, 
And that improvement cannot but be 
flected in the earning power of a road lil 
NorRTHERN PACIFIC. 


The point of interest is that the stock 
affords a high yield, is earning its dividend 
possesses large hidden equity value, and 
the trend, if there is any at all, is toward 
a higher earning power and a higher divi- 
dend rate. 


Merger Possibilities 

We now come to the factor of merger 
possibilities. It requires argument on 
the part of the writer to impress upon the 
reader that the question of railroad con 
solidations is one of the big present spec- 
ulative features. That point has been co 
ered fully by Mr. THoMAs GIBSON, and 
was discussed fully by Mr. FReperic: 
HANSSEN in THE FINANCIAL Wor-p of 
August 16. 


no 


“We have enough first-hand knowledge,” 
wrote Mr. HANsseEN, “to lead to the opin 
ion that efforts are being made along thi 
line of consolidation. For instance 
the NorTHERN PaciFric and Great North- 
ern have clearly set forth the reasons why 
these roads should be merged with the 
Burlington.” 


The three roads named are included 
System Number 14, as suggested by thi 
Interstate Commerce Commission. 

As already has been suggested, such a 
merger probably would be preceded by 
the distribution of the assets of the North- 
west Improvement Company among 
NorTHERN PacirFic_ stockholders. Thes¢ 
factors, therefore, present speculative pos 
sibilities that bid fair to stimulate activits 
in the stock that might carry the pric 
very considerably above the present level. 

NoRTHERN PACIFIC, 
sound corporate structure. Most of its 
funded debt is of long-term maturity 
which fact, together with the high credit 
enjoyed by the company, and its strong 
financial position, gives the road an added 
advantage. 

Summing up, this stock is selling, to put 
it with ultra-conservatism, at least elevé 
points below the price it should be com 
manding. In other words, in view of th: 
strong financial position of the company, 
because of the indicated and apparent 
safety of the current $5 dividend, and b 
cause of the improving character o! 
conditions in the territory served, NortH 
ERN PaciFic should sell on a basis to yield 
at least 6.5 per cent. That is the objectiv: 
which I would, for the present, set for 
my readers. 

Guenther’s Independent Appraisal of 


Listed Stocks rates Northern Pacific 
"a 





fortunately, has 
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Bond Market Dull Though Firm 


were times when prices trended upward. The condition contrary to inertia, 


R ONDS for the most part were inclined to be dull this week, although there 


however, was general firmness. 


t the start of the week, domestic government issues lagged; a situation that ob- 
rvers interpreted as a sort of calm before a storm. Trailing with the Liberty issues 


e all other high grade decriptions. 


\t midweek, banks became heavy sellers of the government obligations. No particular 
ificance was attached to this feature. It was stated that, until government financing 
ch is pending is out of the way, irregularity probably will be the rule in the Liber- 


and Treasury certificates. 


was stated in the latter connection 
Secreatry MELLON was expected to 
this week for home, after a _ visit 
road, where it is said he felt out the 
rench Government regarding its debt to 
United States. Our own government 
s on its blotter the refunding of $300,- 
(00,000 of certificates, and it is expected 
that this financing will be taken care of 
Secretary ~MELUoN on his return. It 
also is hinted that the interest rate prob- 
ally will be the lowest esablished for a 
post war issue. 
Foreign bonds were disposed to be quite 
tive this week, with French issues going 
from weak to firm, and with some selling 
In a recent article in THE 
FINANCIAL Wor p, readers were prepared 
for just such developments. It was pointed 
it in that discussion that the French and 
Belgian obligations were likely to be more 
peculative than some of the other Euro- 
pean obligations as they were apt to be 
influenced by conditions that would not be 
effective elsewhere. Beigians and French 
descriptions, as was stated in the referred 
article, are apt to fluctuate frequently, 
and must be as closely watched as some 
lomestic stocks. 


Jelgians. 


Rumors to the effct that the French 
Government is engaged in negotiations 
with a view to a new loan in this market 

re denied by bankers who should be in 

position to speak authoritatively. The 
mors were predicated upon London and 
Paris advices that France was trying to 
arrange for a new long term loan in this 
irket for $150,000,000. The reports have 

t been credited by the editor of this de- 
partment for the reason that it is not be- 

ved that France would undertake any 

ich negotiations, if any are in contempla- 
ion, at least until such time as the Dawes 
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Plan is functioning and has had some 


opportunity of proving successful demon- 


stration. It would seem that terms for any 
such financing, could be arranged with 
much greater ease were the Dawes Plan 
in full swing of operation. At present, some 
local bankers point out, such a loan would 
require a seven or seven and one half 
coupon rate, while, after the DAwEs PLAN 
has been going for a time, a loan might be 
arranged on a five and one half or six per 
cent basis. 


Witson PACKING CoMPANY bonds were 
the outstanding feature of the industrial 
list during the week. Just before and im- 
mediately after announcement of applica- 
tion for receivership, all of the company’s 
bonds were fairly heavily sold. In a re- 
cent analysis in this magazine, investors 
were advised that the company’s first mort- 
gage bonds, although they might decline at 
the time of announcement of what might 
be expected in the way of getting to a 
financial readjustment for the company, 
are a good security, well backed by 
assets, and should do well in the long run. 
The other obligations, however, possess a 
very uncertain status and, consequently 
have been rated by THE FINANCIAL Wor.Lp 
as highly speculative. 


The adjustment income bonds of the 
Tuirp AVENUE Railway, which were dis- 
cussed at length in last week’s issue of 
THE FINANCIAL Wor.LD, were midweek 
features of the bond market. They were in 
good demand and the price advanced sub- 
stantially. In some quarters the activity 
was attributed to the fact that the directors 
had declared the regular semi-annual in- 
terest. The writer is at a loss to appre- 
ciate such naive explanations. As _ has 
been stated in these columns, the action 
was indicated as assured some weeks ago. 
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We have prepared a comprehensive anal- 
ysis of this Company's securities and shall 
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Outlook Is Encouraging 


(Continued from page 264) 











in the general economic situation in the 
northwest means a_ higher purchasing 
power for the farmers, and that should aid 
substantially in restoring general business 
activity.” 

Mr. Byram 
solidation situation, about which such great 
has evidenced since the 
the Van Sweringen 
He replied that, in his opinion, 
will 
prove one of the livest subjects of general 
interest that has been opened up in con- 


was asked about the con- 
interest been 
merger recently of 
properties. 
possibilities 


railroad consolidation 


nection with the railroads in years. 

“The possibility that the Interstate Com- 
Commission would be induced to 
lower rates on agricultural products for a 
time was something that gave rise to no 
little concern, both on the part of railroad 
stockholders and railroad officials,” he said. 
“But that worry has been disposed of. 
Needless to say it meant a great deal to 
Reductions such as had 
been demanded would have meant serious 


merce 


the western roads. 


losses to most of us. 


Consolidation Plans 
“But the interesting topic now is the 
question of consolidation. It is the logical 
thing, so long as we have found that the 


present system of rate making is a fixed 


policy. Consolidation is the only way in 
which the transportation industry can 
make its position sure. The system of 


rate making now practiced must leave a 
number of roads without earning power. 
And the big can make a 
profit under existing conditions, will not 


roads, which 
care to be penalized for that ability by hav- 
ing to hand over a share of their profits 
The 
consolidations that will be perfected from 
the country a much 
stronger transportation machine, and the 


for the benefit of the weak roads. 
now on will give 


industry will not be divided into princes 
and paupers. 

“Possibly a number of mergers will be 
attempted from time to time that will not 
public 
thorities, but I look for several important 


receive the sanction of the au- 
developments to the end of consolidation 
in the next year.” 

I asked Mr. Byram where he thought 


his road would fit into the scheme. Here 
I, again, was confronted with that pre- 
monitory jaw setting. ! knew that my 


question would not be answered. 

“No the consolidations 
will work out,” he told me. “As far as the 
St. Pau. 


one knows how 


is concerned, I haye no thought 
to offer on the subject.” 
For five successive years, up to 1923, the 


St. Paunu reported failure to cover its 


fixed charges. The Puget Sound Exten- 


sion, about as pretty a piece of railroad 
construction as can be found anywhere, 
has proved a costly proposition. It is a 


heavy load to carry. But Byram is niak- 


ing headway. Last year he was able to 





cover fixed charges and to place about 
cents to the credit of the preferred. 
refuses to estimate what this year’s | 
formance will result in, although he doves 
not hesitate to state that he is hopeful. 

What he will be able to accomplish wit 
the bankers who are looking over the 
ground with a view to undertaking the 
company’s necessary financing next year, 
Anything that is stated 
or whispered about what sort of impres- 
sion Mr. Byram is making, about what 
progress, if any, is being made in the 
negotiations, at best is guesswork. The 
boss of the St. Paut is close-mouthed, 
and bankers are not noted for loquacity on 
such subjects. 

It would be idle, therefore, to attempt to 
estimate what plan of refinancing will he 
put into operation. One has not good basis 
for estimate, no real intimation of what the 
details will or may be. 

But it can be said that the figures which 
Mr. Byram can show to the bankers will 
reveal a larger earning power than the 
actual reported results of operations for 
last year disclosed. I refer to that 36 cents 
out of every dollar of revenues for 
maintenance. And we know that, with the 
property in such excellent physical shape 
this year, and with the prospects such as 
they are for heavy traffic this fall, and 
revival in general business in the North- 
west, the road should be able to show a 
surplus at the end of the year. It probably 
will. But that actual surplus as reported 
is not what will guide the bankers in their 


ly 


remains to be seen. 


decisions. Earnings actually reported often 
fall short of profits actually earned. 


et 


Work Is Sensible 
IGURATIVELY and 
some person whose identity remains 

concealed 


imaginatively, 


never will be revealed 
credited young OsBorNE Woop, the son 0! 
LEONARD Woop, with 
having “cleaned another $300,000 
through another successful speculative 
coup in Wall Street. When Colonel Woop 
was asked to confirm the story he at onc 


and 


Governor General 
up” 


denied it. 

From what young Woop told the 
porter he intends to leave  speculatio: 
He said to his interviewer: “Wa! 
if hi 
If you clean up 
I hay 


followed my own advice. I have not ri 
turned to the market and have no intenti 


alone. 
Street 
keeps long enough at it. 


will get a man in the end 


get out while the getting is good. 


of d ying so.” 


This is a sane position to assum 


the 
intelligent 


distinguish 
eventuall 


Gambling in Street as 


from speculation 
leads to loss just as it will in any gam 
of chance. Since Woop was lucky enoug! 
to beat the market i@ his initial attempt 
will keep his winnings as long as he live 
up to his resolve. 
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Motor Securities 


(Concluded from page 263) 
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nding higher discounts, and this de- 
has been excited by the mistaken 
y of loading them with cars faster 
they have been able to make sales. 
Higher discounts might help the situation, 
might avoid future difficulties of a 
lar nature. But it seems that it would 
makeshift. 


hen there is the model changing fea- 
Frequent changes are costly, both 
manufacturer and dealer. Of course 
realized that the public is fickle, and 
t its preferences change often. But the 
rt of the manufacturers to keep up with 
peculiarity means a great expenditure 
money, and no little risk, save for the 
strongest units in the industry. It 
means that, in numerous cases, dealers 
left with old models which they can- 
t readily dispose of in competition with 
more recent models. 


is the judgrnent of this writer that 
re gradually will come about an aban- 
lonment of the policy of putting out new 
iodels = frequently. Improvements of 
irse will be essential. But these can be 
complished when necessary without the 
xpense and the risk attached to com- 
lete reform or change. The success of 
the Dodge company which makes improve- 
ment continuously, but changes models in- 
frequently, proves what is possible in this 
nnection. 


In the foregding discussion, an attempt 
has been made to discuss the several fea- 
ires which are of interest and importance 
the investor who contemplates the pur- 
hase of motor stocks. Much that has 
heen written is pertinent to the long pull 
situation in the industry. We are com- 
nitted to the opinion that there gradually 
will be accomplished an elimination process 
vhich will tend to leave the industry with 
comparatively few large and strong 
its. The automobile has become a neces- 


sity to the modern American, when he 
can afford it. And so rapidly is the pros- 
perity and wealth of the population in- 
creasing, the number of potential auto- 
mobile purchasers is growing apace. 


As a result of the study which preceded 
the writing of this article the conclusion 
has been reached that this year will close 
fairly satisfactorily for the important 
companies, and the next Spring will witness 
a very substantial demand for new cars 
that will be very profitable to the pro- 
ducers. 


GENERAL Motors of course is regarded 
as the strongest and most complete unit in 
the industry. It steadily is building up an 
increasing earning power. We anticipate 
considerably higher prices for the securi- 
ties. 

STUDEBAKER should do well this year, 
and much better next year. NAsH Motors 
in our opinion offers interesting possibili- 
ties from the market standpoint, as ‘does 
JorDAN, although there is not as yet a par- 
ticularly active market for the stock of 
the latter. Wu:LLys-OveRLAND still has its 
problems, and we would give its securities 
a more speculative rating. CHANDLER is 
not recommended, although its present 
price represents fair reflection of the con- 
dition of the company. 


In the specific references which have 
been made to the status of various com- 
panies, the reader will find the names of 
the companies which the writer considers 
the strongest or most interesting units at 
the present time. 


In conclusion, it is the opinion of the 
writer that the outlook for motor securi- 
ties is attractive and that there are inter- 
esting possibilities in the better and stronger 
stocks. We feel that the motor stocks are 
due for substantial improvement in the 
long swing. 





ARE STOCKS A 
SALE AGAIN? 


In January and February we persistently 
advised the sale of industrial stocks. 

Following a decline of twelve points on 
the average, the market has again 
advanced to its approximate high 
levels of early 1924 and 1923. 


SALES ADVISABLE? 


Should the discerning investor take ad- 
vantage of the return to peak 
levels of the last five years and sell? 
Or, do the fundamental factors 
indicate a broad bull movement 
ahead reaching materially higher 
levels? 


These vital questions are discussed, and 
specific recommendations given, in 
an analysis of the general stock 
market and business situation, just 
prepared for our clients. A few 
copies are available FREE. 


Simply ask for FW-A3o0 
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Check for Safety 


An investment is not an invest- 
ment until it has been checked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
by S. W. Straus & Co. have al- 
ways been paid in cash when due 
for 42 years. Investigate these 
sound bonds—they check for 
safety. Call or write for 


CIRCULAR H-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Inc. 














Price Record 


Guen- Current Current 

ther’s 1924 Recent Dividend Yield 

Rating Company High-Low Price $ %o 
Cc Chandler ....:... © 6614-3934 41 6.00 14.6 
A General Motors ................16%-12% 15 1,20 8.0 
B Jer: \): roe sevei--30 -20% 29 3.00 10.3 
& oS eee 18 -11% 13 1.00 7.7 
C Maxwell “A” ...... 5874-38 58 
& eee See cee ...27 4-18 24 3.00 Pa. 
A ES a ee eee 134 -961%4 128 +10.00 7.8 
B Studebaker ................... ...434%4-3014 38 4.00 10.5 
c Willys-Overland ..............1414- 6% 8% 


*Partly Extra. $7 Regular. 
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6% to 7% 


We offer well secured First Mort- | 
| gage Real Estate and aanngr'eeth 
| Bonds recommended after our full | 
investigation, at attractive prices. | 


YIELD | 
| 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 





10 S. LaSalle St. 38 Wali St. 
CHICAGO NEW YORE 
Detroit St. Louis Milwaukee 
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PARTIAL 
PAYMENTS 








ANY payment plans have 
been devised to aid in- 
vestors to accumulate 


high-grade securities with maxi- 
mum convenience. 


Though embodying the same 
underlying principle, these plans 
differ in various respects, some 
being more advantageous than 
others. 


s We feel that our plan offers the 
maximum benefits consistent 
with conservative business 
methods and _ should like in- 
vestors to become familiar with 
its advantages. 


Descriptive Booklet F.W.-258 
Sent on Request 








John Muir & (0. 


Members New Y ork Stock Exchange. 
‘61 Broadway New York 





























HAT BOND TO 
BUY—AND WHY 
Sound 


ous and when wisely selected 
give 


securities are numer- 
much-desired advantages 
From any 
list (though composed only of 


to the purchaser. 


sound issues) a hurried selec- 
tion results, most often, in 
failure to gain the special ad- 
vantages needed. 

We suggest a call at our 
ofice—or an appointment to 
have one of our representa- 
tives see you—or a detailed 
securities. In 
this way, only, does the ulti- 
mate purpose of an 


discussion of 


invest- 
ment program become an actu- 
ality. 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 
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Specialists in High Grade 


Municipal & Railroad Bonds 





Stocks Carried on Conservative Margin 





Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


74 BROADWAY mpepnne 
NEW YORK~ STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 
Wilkes-Barre Office: Hotel Sterling 
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German Bonds 


(Concluded from page 261) 








cally and economically to forget perma- 
nently the past and start with a new slate. 
Even some of 
found it 


States have 
overlook some of 


our Southern 
advisable to 
their indebtedness. 

It is interesting that, in February of 
1919, Mexican 5 per cent which 
had not paid interest for seven years, were 
quoted in Berlin at 125; 
Imperial 5 per cent which a 
few months previously had been commend- 
ed as the best security in Germany, were 
quoted at only 85. That meant that Ger- 
man investors considered 


bonds, 


while German 
war loans, 


capitalists and 


the bonds of bankrupt Mexico of more 


value than those of their own country. 

Prior to the war (1913) German rentes, 
which paid 3 per cent and were without 
maturity, commanded an average price for 
the year on the London Stock Exchange 
of 7454, or an average income basis for 
the year of 4.2 per cent. Greece rentes 
commanded an income basis of higher than 
8 per cent, United States 4s of 1894 an in- 
come basis of 3.48 per cent; Austria 4 per 
cent gold rentes, 4.52 per cent. 

The with the German pre-war 
and during the war loans was not that 
they were internal so much as that they 
were for non-productive purposes. 


trouble 


Before the war, the German-owned 
railroads and other government properties, 
if sold at the then market, would have 
realized sufficient to pay off the entire debt 
of the kingdom and leave a substantial bal- 
ance in favor of the government. But it 
would be difficult to accomplish such a 
feat today. It would be interesting to 
know upon what basis of valuation such 
sale could be transacted. If the proper- 
ties were appraised on the inflated basis of 
the present mark currency it would be im- 
possible to realize anything like the pres- 
ent-day amount of the public debt, fig- 
ured on the basis of the present inflated 
currency. 

American investors must remember that 
dividends paid in paper marks mean noth- 
ing in real money or values. According 
to quotations on the last day of 1913, out- 
standing shares of German industrial cor- 
porations, banks, etc. with a face value of 
17% billion gold marks, were worth thirty- 
one and a half billions. By the end of 
1922, this value had shrunk to less than 


five billions. The total share capital of 


Germany’s largest bank diminished in gold . 


value from 147.2 to 8.3 million dollars. 

If there is any American capital avail- 
able for the development of Germany’s op- 
portunities it is in the new Germany and 


not the old and gone one. Any gambling 


orgy reared on the ashes of defunct se- 
curities is likely to terminate as dis- 
astrously as that of the mark. 

There are certain “if’s’” which can be 


translated into actual facts and they should 
deter the intelligent investor from engag- 
ing in the present gambling orgy in old 
German bonds. 








There is the “if” of a receivership 
Germany under the Dawes plan. |; 
bound to come with the ratification of 
London 
Germany. 

Under such a receivership what wo 
happen if any party in Germany w 


Negotiations by France 


attempt to pay off debts previous and dur- 
ing the war before the prior claims 

the Allies are discharged? The com 
sioners appointed to see to it that all 
cess revenues are to be 


used to pay 
the war damages would put a stop to s 
a procedure at once. 

Doubtless the Reparation Commission, 
in view of the flexible provisions in Ger 
many’s payments—will be more interested 
in giving the added wealth to the Allies 
than in giving it to the holders of de- 
funct German bonds, especially since 
the opinion of the Commission Germany's 
bonded debt has been eliminated. 

But the tallest “if” which must | 
surmounted is how long it will take Ger- 
many to pay in the neighborhood of $31, 
000,000,000 which she will be called upon 
before she can free herself from the real 
war indebtedness which she will be com- 
pelled to pay to the Allies. 

Thinking about that “if” is alone sufh- 
cient to discourage sane investors from as 
suming the great risks that are attached 
to the speculation in old German bonds. 

———o 


Col. Fuel Boom Punctured 
PROSPECT that went wrong was 
the common stock of CoLorapo Fvri 

& Iron, and the majority who pinned their 
faith to it are nursing some bad financial 
bruises. That this should 
petered out is no cause for surprise, at least 
to the readers of THE FINANCIAL Wor.) 
which strongly hinted this possibility as the 
ultimate outcome of this speculation. Co 
ORADO FUEL was boosted on the theory that 
its land holdings were capable of consider- 
able oil development. The fact that th 
company could not even earn its preferred 
dividend in the last quarter meant nothing 
to the buyers of the stock, though it carried 
considerable significance to the shrewd 
buyer of values. The rapid decline in th 
stock after the oil story lost its power to 
attract further buying, carries a valuabl 
lesson to stock buyers—the lesson of how 





boom have 





dangerous it is to buy securities simply on 
rumors and on prospects which still must 
be clarified, for, when the bottom drops out 
the fall is a sharp and long one. But, 

a gambling market, it seems that this valu- 
able lesson is forgotten in the prevailing 
eagerness to climb aboard stocks whi 
show daily the greatest gain in prices. T! 
thought in mind of such speculators 
similar to one heard expressed by a new 
comer in a brokerage office who, when 
asked why he was buying CoLorapo Fu! 
said he did not know the reason except 
friend told him it was good for 20 point 
and he liked it for it provided action. 
did both, but the 20 points he expected | 
make have since gone into the pocket of 
bear much shrewder than himself and t! 
action he wanted has already sent him bac 
to his own business which he understand 
much better. 


The Financial Wor! 
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Commonwealth Power | Sugar Stocks | 





Sinking Fund 6 Per Cent Bonds of 1947 


the 6 Per Cent Preferred Stock. The 


nds are listed on the New York and 


ton Stock Exchanges where they are 
ed in around 96% on which basis 
return an annual income yield of over 
cent and a yield to maturity of about 
per cent. While these bonds are 
ired largely by common stocks, the 
iteral pledged is very valuable, not 
from the viewpoint of actual market 
th, but also from the viewpoint that 
presents Commonwealth’s control over 
principal operating companies in its 
tem. Unlike the usual bonds of its 
acter, the collateral pledged under the 
mmonwealth issue cannot be substituted 
if withdrawn must be sold and the 
eeds used to retire bonds in addition 
those retired by the sinking fund, which 
unts to $250,000 a year. Interest 
rges on these bonds is being earned 
re than seven times,. after allowing 
depreciation, and with this margin of 
iely, the issue is attractive on its present 
ld and income basis. 
(he preferred stock which is paying 
per cent dividends is selling in the 
listed Securities Market around $80 a 


hare at which price it yields a return of 


he 


Lid 


per cent. Dividend requirements are 
ig earned more than twice after al- 
wance for all fixed charges and depre- 
tion and this margin is being increased 


through the development of new earning 
power. The present market value of the 
200,000 shares Of common stock which fol- 
ws is over $21,000,000 or nearly $2,000,- 
000 more than what the preferred itself 
; selling for in the market. 


} 


lhe generous returns obtainable on the 


isis of the market prices of Common- 


wealth Power Corporation bonds and pre- 









lerred stock perhaps can be accounted for 


the ground that the average investor 
of the opinion that the company is a 
one. The name only is new, how- 
er, as the controlled properties have 
in operation for many years and the 
me management has been identified with 
results accomplished. As this knowl- 
becomes more widely known, the 

es of Commonwealth’s securities un- 
ibtedly will adjust themselves more in 
rdance with the values they repre- 





vay 
Vv 


General Gas Income Gains 


perating revenue of the- General Gas 
Electric Corporation and subsidiaries 
July was $1,474,351, against $1,274,377 
luly, 1923, an increase of $200,013, or 
’ per cent. Net income after deprecia- 
. ete., was $410,329, as compared with 
4.068, an increase of $126,261, or 44.4 
cent. For the year ended July 21 net 
me was $5,192,139, against $4,269,441 
the preceding year. 
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side cane production, even with the aid of 
protective tariffs, has failed, and the in- 
dustry steadily is declining. 

Sugar beet culture in this country is 
largely inland, some distance from the re- 
fineries. It is scattered also. So far, the 
industry has not made a signal success 
although in some instances there has been 
demonstrated a fair earning power. The 
fact that there probably will be no carry- 
over this year of Cuban raws may prove 
helpful to the beet sugar companies, but, 
on the other hand, the prospects of a tariff 
change make their situation somewhat un- 
favorable. 

We would recommend to the investor 
that Cuban companies, whose stock are 
paying dividends, are attractive at this 
time. Specific mention might be made of 
CuBAN-AMERICAN stocks, CuBa CANE, pre- 
ferred Punta ALrore, the bonds of Cupa 
CANE, and MANaATr SuGar. The CuBa 
CANE 8 per cent bonds are selling on an 
8 per cent yield basis, and would be a 
better purchase than the preferred stock 
of the same company, which, although it 
may start dividends, at the same time does 
not offer as good possibilities at present. 
Punta ALEGRE would be preferable to 
Manat1, although both afford a good yield 
at recent prices. Both stocks are selling 
just above fifty. Each pays a $5 dividend. 

AMERICAN SuGAR REFINING has _ possi- 
bilities, because of its huge inventory. 
Rising prices will be very beneficial to the 
company for that reason. 

Guenther’s Independent Appraisal 
of Listed Stocks rates: 


Cuban-American, pfd................-. “A” 

Cuban-American, com, ............-.-- sie a 

TE ET “Se 

Punta Alegre ..............- et LO wt a 

NIN Po ere Se sa 
es 





National Lead Acquires Mines 

Bolivian tin properties have been ac- 
quired for South American mining inter- 
ests by the National Lead Company. The 
purchase price was declared to be $30,- 
000,000. 

The property comprises the tin proper- 
ties, Llallagua and Unica and the Machaga, 
Marca & Unica Railroad. The Llallagua 
mine is the largest tin producer in the 
world, and besides it the company owns 
shares of stock in the Compania Minera y 
Agricola de Oploca de Bolivia, another tin 
mining concern in Bolivia. 

The purchase was made for interests 
affiliated with the recently formed Dela- 
ware corporation, the Patino Mine and En- 
terprises, Consolidated, it was declared. 

The new organization will control 80 per 
cent or more of the tin production of 
Bolivia. The capitalization has been au- 
thorized at $50,000,000. The $30,000,000 
will be raised from the sale of stock in the 
new mining company to the Simon Patino 
interests and the Chilean Tin Company’s 
stockholders. 


What Policy Now? 


Industrial stock averages 
have advanced 14 points 
since the Brookmire 
Economic Service recom- 
mended the purchase of 
specific issues on June 9th, 
1924. 


Should you hold stocks 
that now show a profit or 
sell them? Should ad- 
ditional commitments be 
made or should you stay 
out of the market? 


Brookmire’s Position 


is stated definitely in our latest 
bulletin just published. Here is 
an opportunity to get—gratis— 
sound advice on the trend of 
stock prices, from an organiza- 
tion which has consistently 
made profits for its clients since 
founded in 1911. 


BROOKMIRE 


NOMIC SERVICE, Inc. 
25 West 45th St, New York 


Please send me Bulletin F-48 Free 








Consideration Pays 





When purchasing a bank direc- 
tory take the same care you would 


in purchasing an automobile. 


ACCURACY 
RELIABILITY 
CONVENIENCE 
ECONOMY 


are the qualities guaranteed by us 


when you purchase the 


American Bank Reporter 


Established 1836 


Contains a complete report of 
every bank in the United States, 


Canada, Europe, etc. 


January Edition, $10 per copy; 
March or September, $8 per copy. 


Steurer Publishing Co. 


149th Street, cor. Bergen Avenue 


NEW YORK CITY 














_ Not only a history but an ac- 





Guenther’s 


“Appraisals” 


curate forecast 


WATCH YOUR RATINGS 


























We offer 


an attractive list of 


Public Utility 


Preferred Stocks 


at prices to yield from 


6.25%, to 7.35% 


Particulars on request 


H. D. Williams 


sewers ie 8 lay, giver. 
120 Broadway New York 


TELEPHONE RECTOR 2727 




















Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 








Current 


Yield 


1 
About 4/0 


Industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation in Ten 

ading Industrials 

American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
The Texas Company 
United Fruit Company 
VU. S. Steel Corporation 
Westinghouse Elec. & Mfg. Co. 

These shares offer to every investor 
the —, of participating in the 
ownership and profits of America’s great 
industries. They combine Diversity, 
Stability, Safety. Marketability. High 
Yield, Profit 

Price at market 
Approx. $11% per share 
Price subject 10 Market changes 
Book Value Over $14.00 
Circular F.W.-2 on Request 


THROCKMORTON & Co. 
iNVESTMENTS 
115 BROADWAY NEW YORK 
Tewphone Rector 1060 























$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
Coupons due September 1, 1924, on the 
above Bonds will be paid on presentation at 
office on and after September 2d. 


SPEYER & CO. 
24 and 26 Pine St. 
August 30, 1924. 
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Public Utility Bonds 


Recommendations at Recent Prices 


Minn Z 


aoneeusenenecnnsenenne 











United Railways 5s 


To yteld about 6.10% 
The United Railways Investment 
Company has outstanding an issue of 5 
per cent bonds maturing in 1926, which 
are obtainable to yield about 6.10 per 
cent. \ 

The security for these bonds is com- 
mon stock of the Philadelphia Company, 
which is one of the important and suc- 
cessful utility companies, and 
operates in and around Pittsburgh. The 
bonds row are an obligation of the 
Pittsburgh Utilities Company, and the 
dividend on the stock of the Philadelphia 
Company has been regularly paid at the 
rate of 8 per cent, at present. 
terest requirements 


which 


The in- 
on the bonds are 
covered by a substantial margin of safe- 
ty, although the issue may not be accord- 
ed the first grade investment rating. The 
market value of the collateral back of 
the bonds is high, and is considerably in 
excess of the par of the bonds. The 
bonds are worthy consideration as part 
of a program of investment in securities 
that are reasonably safe as to principal 
and interest. 
‘+ @ 


Tidewater Power 6s 
To yteld about 6.05% 
Attractive public investment is provid- 
ed by the first lien and refunding mort- 
gage sinking fund 6 per cent gold bonds, 
due 1942, of Tide Water Power Co., a 
prosperous company im- 
territory in one of the oldest 
sections of this country. 


serving an 
portant 
These bonds are covered by ample 
security, while the company shows net 
available for payment of interest over 
2.6 times annual mortgage bond interest 
requirements. 
* ok 
Cities Service 7s 
To yield about 744% 
Cities Service Company 7 per cent 
gold debenture bonds are backed by as- 
sets of $9,000 for each $1,000 bond out- 
standing. This is a margin of safety 
equal to a ratio of 9 to 1. 


These Bonds (Series D) carry a valu- 


able conversion privilege which may be 
exercised at the option of the investor. 


* * * 


Pacific Gas 5%4s 
To yield about 5.65% 


The Pacific Gas and Electric Company 
is one of the foremost public service « 
porations in the United States. Its prop 
erties extend into thirty-eight counties 
of central and northern California, with 
an estimated population of more than 
2,200,000. The company’s first and re- 
funding mortgage bonds are secured by 
a direct first mortgage on important 
hydro-electric properties; by a 
mortgage on all other properties of the 
company, subject to the liens of underly- 
ing mortgages; and by approximately 
$58,200,000 general and refunding mort- 


direct 


gage bonds pledged or about to be 


pledged. 
Earnings 
Net Int: Ch’ged 
Year Earnings to Oper. 
| eT RTE $8,514,299 $3,298,168 
| a Eee 9,839,864 3,881,542 
ee Aeron 10,060,544 4,012,240 
LO eas 11,528,151 9 4,511,251 
SL) Yipee 13,230,623 4,797,782 
ERE 15,787,730  5,148.614 
1923 . 16,478,332. 6,165,817 
1924 12 months to 
juace 3D ...... 16,457,402 6,275,072 
1924 12 months cmfwy atio7 mmb 


Net earnings as shown in the forego- 
ing statement have been in each year 
substantially in excess of twice interest 
charges. Annual interest charges on the 
$153,961,100 bonds to be outstanding, 
including the present issue, amount to 
$8,333,202. 

* ok * 
Birmingham Electric 6s 


The company serves practically entire 
‘Birmingham District”’—an important 
dustrial center and one of the largest pro- 
ducers of and steel in the United 
States. The bonds are due in 1954 
at current price yield 6 per cent. 


iron 








Speculative 


Issue 
Atlantic Ave. R. R. gen. cons. 5s, 


Brooklyn City & Newtown cons. 5s, 





Coney Island & Brooklyn Ist cons. 4s, 1948 
Nassau Electric ict 5s, 1944.22... 
Jamaica & Brooklyn Road Co. Ist 5s, 1930. 





Utility Bonds 


Yield 
Price to Maturity 
Eee ARES eee 91 6.63 
199?........ cade 76 Y hi 
shsacaneinile dina 62 7.34 
sh Sina Ae Pst 84 6.43 
oe: Bese as, a 8.21 
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HEN the stock market at the week-end 
\ \ meandered into its Labor Day recess rut, 

the oils were no exception to the gen- 
eral rule. The group continues to hold fairly 
steady, even though activity is lacking. 

It is important for investors to appreciate the 
fact that oil shares, as a group, today are sell- 
ing very close to their lowest prices for the year. 
That_means that there are some yields obtainable 
that should interest the farsighted. In view of 
inflation, and the accumulation of evidence that 
the country steadily is working towards rather 
broad business and industrial revival, the present 
low prices for good oil stocks should not be lost 
sight of. But we repeat, attention should be 
given to the good stocks. 

The Street is wondering if cuts in gasoline 
prices are going to continue. 


The cause for the declines that have been tak- 
ing place in the prices of crude and gasoline is 
the fact that the country’s production has been 
increasing. In the past three weeks it has gone 
considerably above the average for earlier in the 
year. It is unlikely that this advance will con- 
tinue much longer—at least that it will continue 
to the point of reaching last year’s peak at this 
period. The season ahead is not generally con- 
ducive to heavy production. 


Prices of crude oil are low right now—not 
very far from last year’s lows. 

Owners of oil securities should take heart, 
however, as there is something encouraging in 
the situation. It may not bring benefit to the 
consumer of gasoline, but it should mean much 
to the oil company. The feature is the great 
improvement that has come to the farmer. His 
purchasing power has been revitalized and auto- 
mobile manufacturers look for him to come back 
as leader in the purchase of new cars. Then 
there is a growing tendency to make use of the 
automobile the year round. 


Prices for gasoline may go down a little lower, 
but it seems that they now are dragging close to 
bottom and that the next important move should 
be upward. Of course, where there is abnormal 
production of oil, from newly opened fields, that 
would be another story. 

On the subject of consumption, a New England 
authority has this interesting comment to make: 

“Gasoline consumption on the whole is increas- 
ing. Amount used in this country in June this 
year was 8.4 per cent greater than amount con- 


The Oil Situation 


sumed in June, 1923. <A total of more than 800,- 
000,000 gallons was consumed in June, of which 
one-sixth was exported. With Europe now ap- 
parently facing a return to prosperity through 
virtual acceptance of the experts’ report on repa- 
rations, the way is opened to wider markets 
abroad, whose importance is proved by our al- 
ready substantial exports of this fuel. 


“It is now generally believed that as a result 
of better times on the farm, automobile produc- 
tion is about to take a noticeable turn upwards. 
This, together with the increasing tendency to 
all-year use of the automobile, is sure to spell 
larger demand for gasoline.” 


We cannot leave the subject of production and 
consumption without offering something on the 
failure of Midcontinent oil producers to recognize 
certain fundamentals. There were efforts to 
stem production in the field, without success, and 
cuts in crude prices were a logical outcome. Those 
cuts should have been a warning and should have 
served to bring about shut-downs and measures 
to ward off further cuts. They did not. Pro- 
duction in Oklahoma was increased. It is to be 
remembered that such apparent wastefulness 1s 
what pleases the so-called radical politicians and 
does not do the oil industry any good. As a 
writer in Petroleum News puts it, the operators 
in the Midcontinent field have been sowing the 
wind and reaping the whirlwind. 


Production now, however, gradually is getting 
down to a settled basis, rather than flush. It is 
in the interest of the producer that it should. 
That is why investors, even though the outlook 
for the oil stocks is improved and the future may 
have in store better earnings, should confine them- 
selves to the stronger and efficiently managed com- 
panies. We realize that the large companies 
have gone to no little risk in order that the public 
might be supplied with an abundance of oil and 
gasoline. But there appears to be a lack of proper 
co-ordination in the industry, of proper effort to 
keep production and consumption on a basis of 
greater equilibrium. 


In conclusion, it is important to draw attention 
to the fact that motor shares this week began a 
fresh advance and that the position of these stocks 
is attractive in view of the prospect of better sales 
and profits. Oils should follow suit in due course. 
Their broad trend is upward. It 1s only a ques- 
tion as to whether or not they will wait until the 
picture regarding production and consumption 


is a little more clear. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,600 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1923.) ($5=£1.) 
DEPOSITS, &c. $1,708,003,640 


ADVANCES, &c. $707,028,870 








Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :— 


The National Bank of Scotland Limited. 
Bank of London and South America Limited. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zea'and. Limited, 

Bank of British West Africa, Limited. 
The British Italian Basking Corporation, Ltd. 


NUFULOFOTURUERNODIRUOOROORUAETRREDICRUGRODUGCOQECQUAEQUCOSOILOQEOEOSLOSOBSSDOSRUCKECILOTIT 























The Very OLDEST 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 


Read pamphlet “Cultivated Farm Lands 
the SAFEST security for Loans,” sent 
free. 

NEWS OF THE NORTHWEST, issued 
frequently tells what investors should 
know. 

Sent free with our List “I’’ of current 








offerings. 
| Clip the adv. It will serve as a request. 


| E. J. LANDER & CO. 


Investment Securities 
Grand Forks, North Dakota 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can furnish Financial World 
Binders, large enough to hold ene 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 





$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 
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BY C.M.HARGER 


Rural 





ITH the 
expansion 
thrift 
the larger 
knowledge possess- 


of 
and 
ed dealers in 
ot 


for the is- 


by 
securities the 
market 
intensive 
‘study is 
the 
The 
bond 


sues, 
made’ of 
various fields. 
survey of a 


house or a 





mortgage firm is 

not searching 
than that of a manufacturer of commodi- 
ties. The character of the security likely 
to attract the public in that locality; the 
ability of the public to purchase—the buy- 
ing power; the methods of approach to 
the clients—all elements 
must be taken consideration in es- 
tablishing a new outlet for the securities 
that are being underwritten 
through selling 


less 





possible these 


into 


handled 
commission 
For the past three years the mar- 
for securities has been at a low ebb 


tarm 


or 
firms on a 
basis. 
ket 
in the country. Agriculture’s de- 
pression has given the producer little sur- 
plus with which to buy securities. Where 
it was done, the investor was usually one 
with some outside means or one of these 
old-fashioned farmers who always makes 


something and saves the pennies, carefully 


laying them away. More of this class 
than is realized exists in the rural sec- 
tions. The country banker knows them 


and he has more than once been grieved 


to see the deposit account depleted as a 
thrifty customer drew a check for some 
security that would pay a higher interest 
rate than the 3 or 4 per cent allowed by 


the bank on time certificates. 


Using the Income 

The dealers in securities are constantly 
studying the economics map to determine 
where is the best opportunity for sales; 
where is the largest surplus income; what 
section is offering opportunity for the sell- 
ing of securities to which its people are 
most favorable? 
looks approval on 
curities that depend on land—either farms, 


A rural community al- 


ways with much se- 


ranches, or city realty. That is the 


one 
thing the rural mind understands—it is a 
visible, concrete security. To be = sure, 
there is absorbed a vast amount of wild- 


cat stock, but the buyers of this are not 
the thrifty; they are the speculators and 


in many instances buy on credit, giving 


netes for the stocks or shares, trusting in 


the future to find means with which to 


REAL FSTATE SECURITIES 


Investors 








meet the obligations. This class will m 
gage the home, the live stock, and « 
household goods at the behest of the sal 
man who promises 10 to 50 per cent 
dends from an oil well or a gold min 

a patent cultivator. The dealer in sound 
securities does not want this class of 


vestors; he seeks those who are actually 
buying investment securities that are sound 
and expect only a fair rate of interest, 
though trying to obtain something mor 
than the local bank can give. 


How Reach Them? 

For many years the real estate mortgag: 
on farms has been placed before this rural 
constituency, mostly by the local 
The attractiveness lay in the solidity of the 
security and the promptness with which 
interest was met. 


ages 


The rural investor liked 
to know that he was dealing in a security 
The difficulty with 
some localities has been the tax feature by 
which the local investor suffered. If the 
mortgage was placed on record the tax 
gatherer found it and the local taxes were 
paid on it at full value, though real estate 
is seldom assessed at more than two-thirds 
the market value of the land. Hence the 
investor, when he had reduced his income 
by the amount of the taxes, had only a low 
rate—in some sections taking half the in- 
terest. He was thus tempted to buy tax 
exempt securities, even at a lower rate, tor 
in the net return he was the gainer. Mil- 
lions of dollars that would have remained 
in the locality and helped local develop- 
ment went abroad. The insurance 
panies, paying taxes only on their capital 
and surplus at the home office, escaped this 
local tax and hence were in a position to 


that was based on soil. 


com- 


take over the loans seeking funds. The 
local banks took the companies’ acceptances 
months ahead and furnished the mone) 
promptly, making a system by which the 
rural country was financed along with th 
land bank operations. 


Finding the Buyer 
The problem has always been to 


the The rural 
proverbially mouthed. 


investor 
Only 


much he has 


local buyer. 

close 
banker knows how for 
vestment. Local papers have proved satis- 
Agencies, |) 
judicious publicity of their offerings, have 


factory in some sections. 
brought the advantages of the real est 
mortgage home to the investor. Als 
is not uncommon for the agent to carr) 
the 
the 


mortgage it) his own name and t! 


real investor does not turn it in 


from Y 
that it 
The Financial Wo: 


taxation, the agent being exempt 
ing information on the ground 











of the secrets of Ins business. So in- 
tors have come to trust the local agent 
the local mortgage company and avoid 
charges for taxes that would accrue if 
loan were made directly in the in- 
tor’s own name, Probably the con- 
nce is salved by the fact that so much 
perty and so many securities are ex- 
pt from their just burden of government 
it is not much of a crime after all. 
xt, of course, is the personal appeal 
ich comes through salesmen, but the man 
, undertakes this in a rural community 
st have a general knowledge of the 
ple together with tact and salesmanship. 

local banker is not going to help him, 

every such investment reduces the 
ks’ own deposit account. 


Mortgage Bonds Come In 
nto this field is entering the real estate 
rtgage bond issued by many houses that 


ecialize on the city apartments and hotels. 


ese bonds have an appeal to the rural 
estor because they are based on realty. 

call of the land is with them and the 
isure of clipping coupons is one that has 
tered the soul of the thrifty. The edu- 
tion that came through the Liberty bond 
mpaigns awakened a new idea in rural 


stricts and thousands who had _ never 


wn what a bond looked like have 
rned that it is something tangible and 
s its regular income as well as does the 


heat field, with a great deal less worry 


| risk. Hence, all through the farm 
untry have been buyers of these securi- 


es, not a vast number compared with 


possibilities but enough so that bankers 
taking note of the new security and 
popularity of it with their customers. 
e interest rate is well above that of the 


irm mortgage and the taxes practically 


not exist for the safety deposit box has 
iny secrets that the assessor never finds 


Expanding the Field 

Realizing this, the bond houses are con- 
lering expansion of their activities into 

rural districts, especially those that 
iring the past crop season have furnished 
iny of the producers with a surplus with 
ich to make new investments. Just 
v to reach these new investors remains 
re or less of a problem. The big city 
per is not usually followed with much 
th, though it has its appeal to the busi- 
ss man and the city dweller. The coun- 

paper does come close to the home and 
me bond houses 





dealing in municipals— 
ve been taking space for months in in- 


‘erlor country papers with attractive ad- 


rtising setting forth the opportunity for 
ie and sound securities. That they get 
ults is probable for they have kept the 
ertising steadily on its way. The 
incial journal reaches only a small part 
this rural constituency; it does reach 
larger investors and it spreads a knowl- 
ze through the financial institutions that 
influential in setting up a faith in the 
urities. Local agents probably can get 
its if they know the territory and are 
upped to meet the buyers. In any 
nt, it is likely that the drive for rural 
estors for the real estate mortgage bond 
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houses will be one of the next movements 
of importance in the financial investment 
field. The wealth is there and seems likely 
to grow; the wild cat investment is in bad 
odor ; the thrifty are looking for sound in- 
vestments that pay a fair rate of interest. 
It now remains to connect with them and 
establish such a contact as will secure 
results. 


O—-_---— 


Marine’s Better Outlook 

NDER the stimulus of the acceptance 

of the Dawes plan the shares of IN- 
TERNATIONAL MERCANTILE MARINE have 
made considerable progress on an upward 
scale. The movement has been a logical 
one, for the company with its large fleet 
of vessels would be in line to secure a 
considerable part of the increased freight 
and passenger business which is expected 
to follow this settlement. MERCANTILE 
MariNgE, while it is an American company, 
under a Delaware charter, and is a hold- 
ing corporation, is largely composed of 
subsidiary companies whose vessels sail 
under the British registry. In fact INTER- 
NATIONAL MERCANTILE MARINE is at least 
two-thirds British. Once before MARINE 
had a startling rise. That was during the 
war, when its preferred stock, after sell- 
ing for a few ‘dollars a share, steadily rose 
until it was well over par. Both the com- 
mon and the preferred enriched a con- 
siderable number of small speculators, who 
originally purchased it on no other theory 
than that it was very cheap. The war 
came along and completely changed the 
future. But this time there are more sound 
reasons for anticipating that the final un- 
derstanding between Germany and_ the 
Allies will increase the earnings of the 
company. 


—_——_)——- 


Not Practical to Be Moral 
IEWED in an ethical light the offer 
of the City of Berlin, through its 

New York City fiscal agent, to purchase 
its bonds in the open market has not the 
right ring to it. The holder of its obliga- 
tions will contend that the borrower should 
pay the full amount of the loan, especially 
a Government or a city. This view will 
be more strongly advocated by buyers of 
Berlin’s bonds who bought them when they 
were selling for a few dollars for several 
million marks. In this instance it is not 
practical to be moral, for, even if this 
desire prevailed, it could not be fulfilled 
without involving the city so deeply in 
bankruptcy it could never emerge. The 
city fathers of Berlin may have in mind 
some scheme of rearranging the municipal 
debt by paying off in gold marks a frac- 
tion of its former indebtedness to enable 
the municipal government to negotiate fu- 
ture loans. If they have this object in 
mind they have a complex probiem to solve. 
One thing seems almost certain, it is not 
the city’s intention to enrich the speculators 
at the expense of the taxpayers or the 
citizens. It will be interesting to watch 
the maneuvering by German cities to get 
around their pre-war indebtedness in order 
to arrange for their future financial re- 
quirements. 
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|The Copper Industry 

The coppers are receiving 
their due share of attention in 
the markets from day to day. 
Their position has been im- 
proved by reports of increased 
domestic demand. The Euro- 
pean situation lends another 
promising angle to the future 
of the companies engaged in 
producing the red metal. What 
is the relative position of the 
different copper stocks? Which 
| will be favored? Which fa- 
vored most? What will a cent 
a pound mean to the companies 
in increased revenues? All these 
and many more important ques- 
tions will be discussed in the 
next issue of THE FINANCIAL 


WORLD. 


| 
| 


° 
Buying Values 

Present opportunities in the 
market encourage buying values 
rather than the uncertainty of 
gambling. In the issue of Sep- 
tember 7 will be published some 
simple and vital guides for in- 
vestment that is conservative, 
yet profitable. 


Jordan Motor 
Here is a small company that 
is making rapid strides in com- 
ing to the front ranks. Its 
progress will be discussed next 
week. 


Am. Foreign Power 


What is happening and what 
is likely to happen in this com- 
pany. The answer appears 
next week. 


Rail Mergers 


Stockholders should be anx- 
ious to read an interesting dis- 
cussion appearing in the Sep- 
tember 6th issue on the esti- 
mated and commission valuation 
of the railroads in light of mer- 
gers that are now in the mak- 


ing. 
° 
Radio 
Who isn’t interested? Our 
markets have been amply sup- 
plied with new material, finan- 
cially, to engage the interest of 
the most speculatively inclined. 
Rumors and speculation have 
taken strong hold. The posi- 
tion arid prospects of the lead- 
ers in this new field will be 
analyzed and discussed in the 
forthcoming issue. 
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Over the Counter Market 
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BANK & TRUST CO. SUGAR 
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BAKING CO. INDUSTRIAL 
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Stone, Prosser &Doty 
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Alabama Trac. Lt. & Pr. 
American Pr. & Lt. (Old & New) 


Commonwealth Power Corp. 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4151 














Continental Gas & Elec. Son 9 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















Martin Law Working Again 


| be LN the 


te ring 
MARTIN 


warm months are not inter- 
with the 
law pinchers 
their tongs the decreasing 
fakers who still persist in 
making New York State the center of their 
operations. Among 
the past week 
ITALo-A MERICAN 


230 


the 
be- 


flexibility of 
for crushing 
tween number 
of financial 
those caught within 
the INTERNATIONAL 
INVESTMENT Co., with 
Grand Street, engaged in 
stocks and bonds and which oper- 
among Italians; FRANK V. 
Beaver Street, 
General 


was 


offices at 
selling 
ated BRECKA, 
Attorney 
failure to deliver 
stocks clients purchased through him, and 
the third 


of 25 whom the 


charged with 


concern whose business 


was 
checked by another restraining injunction 
was The Financial Guide published 
by James S. McCartney, with offices at 
154 Nassau Street. The Attorney Gen- 


eral produced evidence to prove that this 
sheet was a spurious publication designed 
to lure people into stocks its publisher was 
interested in while pretending to be an 
independent financial publication. 
The State 


come-on 


bound to drive these 
sheets out of 


enterprise, 


seems 
business, a laudable 
for they veil clever schemes of 


entrapping investors by first gaining their 
confidence and afterwards exploiting them. 


Of this type of parasitical journal HoGAn’s 


Facts and Frauds and Editor BurKe’s 
Wall St. Investigator were notorious ex- 
amples. 
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RADING in the unlisted market this 
week might be described as having 
At times it 
others, more 
irregular. In the in- 
the strongest stocks were the 
issues, 


been somewhat mixed. 
extremely dull; at 
but somewhat 
dustrial list, 
baking 
like 
two mentioned, 
on 


Was ac- 


t.ve 


and one or two specialties, 
and The last 
although they may recede 
because of selling by 
profits available, are des- 
tined for much higher quotations, accord- 
ing to those who are 


CyANAMID BucyRUS. 


occasion those 
satisfied with 
most familiar with 
the situation in each company. 

Bank stocks were although 
there was nothing particularly noteworthy 
in their movement. 


fairly active, 


those 
given consideration as the best 
have had a substantial gain in the 
past two weeks. Among those which have 
improved quite ‘materially, and possess in- 
teresting possibilities 


Prices of over the counter stocks, 
which are 
type, 


for further 


gains, 
might be named Fayarpo SuGAR, UNITED 
BAKERIES, PHELPS-DopGE, and McCa.yi 
CoRPORATION. I mentioned the latter in 


my review of I would advise 
readers to be prepared for a very substan- 
tial advance from present levels. This 
company is making good progress in earn- 
ings and the expansion which it has un- 
dertaken in the past 
showing good results. 


last week. 


months is 
Stabilization of the 
price of the stock at much higher levels 
may be looked for in the next few months. 

Utilities, 
group, 


several 


especially the power 
have been quite 
the leaders have 
Power, ‘discussed 
NATIONAL PoweER AND LIGHT, 
AND Licut. All of 
stocks have had very substantial ad- 
but I do not hesitate to state that 
they are likely to sell still higher, although 
opportunity may be had to buy at 
levels than at the close of this week. 

Among the other members of the utility 


and light 
strong of late. 
CoM MON- 
elsewhere in 


Among been 
WEALTH 
this issue, 
AMERICAN POWER 
these 


vances, 


lower 


list which showed gains ranging from 20 
Alabama Light 
American Electric ; 
Light 


Gas and Electric; 


to 8 points were 
and 


Traction, 


Power; Gas and 


Arkansas and Power; Continental 
East Penn Electric; 
Lehigh 
curities; Mississippi River 
land Electric 


tric 


Gen- 
Power Se- 
Port- 
Tennessee Elec- 


eral Gas and Electric: 
Power ; 
Power and 
Power. 
ee ee ee 
Todd Out of Debt 
Directors of Todd Shipyards have taken 
the mortgage of $200,000 secured by 
property at the foot of Twenty-third street, 
Brooklyn, which matures August 30, 
the no outstanding 
debt. 


directors 


up 


on 
leaving company with 
funded 
The 
with plans for 
Oil 
with the Tebo Yacht Basis Company 
consolidation will reduce expenses. 


‘decided 


consolidation of 


also to proceed 
the Todd 


3urner and Engineering Corporation 


. This 








J. K. Rice, Jr. & Co. Buy & Sell 
| American Cyanamid 
Bucyrus Company 
E. W. Bliss, Common 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 





36 Wall St., N 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 








‘item when one reads that 





GUARANTEED RAILROAD 
STOCKS 


| List of offerings on request 


MINTON & WOLFF 


30 Broad St. Ww. E. Tel. Broad 4377 














Shawinigan W. & P. 5s, 54s & 6s 
Wheeling Electric 5s, 1941 
Mutual Fuel Gas 5s, 1947 

Algoma Steel Corp. 5s, 1962 

So. Ry. M. & O. Coll. 4s, 
Wisconsin Cent. Ref. 4s, 1959 
Yadkin River Pr. 5s, 1941 
Dallas Pr. & Lt. 6s, 1949 
Texas Pr. & Lt. 5s, 1937 
Springfield L. H. & P. 5s, 
Virginia West. Pr. 6s, 1953 
Rio de Jan. Tram. L. & P. 5s, 1935 


ABRAHAM & CO. 

27 William St. 

New York 
Members 


1933 





Telephone 
Rector 1 & ° 
Stock Exchange 
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New York 




















Capital Seeks Strange Lands 

T looks very much as if the money 

interests of the United States will mak 
another attempt to gain a foothold in other 
countries with the hope that, this tim 
their efforts will succeed. The settlement 
of the European reparation is the mag! 
which is them 
fields of This time they t 
the ground under their feet is much safe 


} 


attracting into these 


expansion. 


When they attempted their former 
vasion, shortly after the armistice w 
signed, the time was premature and 


result was disastrous. But our capital | 
acquired considerable knowledge from 
unfortunate experience, and is likel 
itself 
Americans are 
will 


good 


too 


not 


to involve again in needless ris! 
always venturesome. T] 
opportunity 
No 


strange n¢ 


go anywhere 


suger 


se 
profits are obtainable. land 


remote. Hence it is no 
American ca] 
tal has secured a charter from the Pales 
tine Government for the 
Co. 146., a 


sidiary of a 


JupEA INSURAN 


corporation which is a su! 
New York corporation. As 
the Jews are a thrifty people this new | 
surance company should build up a 
business for itself in the land that is t 


cradle of the race. 
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DIVIDEND ANNOUNCEMENTS ee 
September 1, 1924 < 
Div. Last Stock of Paid Paid The North American 
Date Name Div. Record Payable 1924 a C 
CT BORIS TROT OR 6 viii c ccewcnoes 1%% Q Sept. 15 Sept. 30 414% To Pp 
6% Amer. Beet .BUGary, Dec scvccsecs 1% % Q Sept. 13 Oct. 2 414% 6% om any 
7% Amer. Locomotive, p........... 1% % Q Sept.12  Sept.30 5%% 1% QUARTERLY DIVIDEND Nv. 82 
$6 Amer. Locomotive, c(nop)..... $1.50 Q Sept. 12 Sept. 30 $4.50 $4 ON COMMON STOCK 
71% Armour & Co. of Ill, p...cccce 1% % © Sept. 15 Oct. 1 1% 5% % eee 
| 7% Avmenr® Co of Del >... 1% % C Seis |Get. it 1% 7% A Quarterly Dividend on the Common 
i $4 Atlas Powder, c (no p)....... $1.00 Q Aug. 30 Sept. 10 $3 $4 Stock will be paid on October 1, 1924, in 
= 7% Bangor & Aroostook, p........ 1% % Q Sept. 15 Ot. 1 7% 7% Common Stock at the rate of one-fortieth 
: . Bkiyn City R. R.. stk. d..... X33 1-3% Sept. 5 Sept. 30 x33 1-3% (1/40) of one share for each share held 
2 7% California Petroleum, p........ 1%% Q Sept. 20 Oct. 1° 1% 1% at close of business on September 5, 1924 
: $2 Calumet & Arizona ($10) ....... 50e Q Sept. 5 Sept. 22 $1.50 $3.50 Stockholders may receive cash for such 
. 4% Canadian Pacific, p...i..escnce 2% 8 Sept. 2 Oct. 1 4% 4% dividend Commen Stock at the rate of 
. 10% Camadian Paeci8e, C.ccicccscccs 24%% Q Sept. 2 Oct. 1 10% 10% sixty cents (60c) a share of Common 
2 7% Chesebrough Mfg. Co., p....... 1%% Q Sept. 10 Sept. 30 5% % 7% Stock held of record at close of business 
= $2.50 Chesebrough Mfg. Co., c ($25).. 62%c Q Sept. 10 Sept. 30 $1.25 mre September 5, 1924, by signing and re- 
: T MGs Berea. We ok. cickine cece 4% M Sept. 15 Oct. 1 5% 6% turning order form provided for that pur- 
% Cities Service, p Bak cs<.ccwcs -» 22M Sept. 15 Oct. 1 5% 6% pose so that it shall be received by com- 
6% Cities Gervice, C...c.ccccsccssN %% M Sept. 15 Get. 1 N5% 6% pany not later than September 11, 1924. 
Cities Service, c, stk d........N1%%M Sept. 15 Oct. 1 N12%% N15% ad . 
. Cities Service, bk sh..........N 17%e Sept.15 Oct. 1 NB$1.75 ND$2.10 QUARTERLY DIVIDEND No. 13 
$4 «Com t SOIvVeMte,. BD Asc ccccccacs $1.00 Q Sept. 20 Oct. 1 $4 coe ON PREFERRED STOCK 
Com'l Solvents, p A ext...... m $1.00 Sept. 2 Sept. 10 t A Quarterly Dividend of 1%% (75 
7! Com’) Seivents, ist D....cccece 1%% Q Sept. 30 Oct. 1 8% 4% cents per share) om the Six Per Cent. 
8% Cons. Gas, El. & Pow., p A.... 2% Q Sept. 15 Oct. 1 8% 8% Cumulative Preferred Stock will be paid 
7% Cons, Gas, El. & Pow, p B.... 1%% Q Sept. 15 Oct. 1 7% 7% on October 1, 1924, to Preferred Stock- 
8% Cons. Gas, = & nti Cis aass 2% Q Sept. 15 Oct. 1 8% 8% holders of record on September 5, 1924. 
2% Cons>Gas, El. & Pow., p C.... 1%% G Sept. 15 Oct. 1 3% % eee 
7 Og Se rs eee 1% % G Sept. 20 Oct. 1 7% 7% ROBERT SEALY, Treasurer. 
7 SOmOINES (RERE. (Di +See kcsis «occ ss 1%% Q Sept. 15 Sept. 30 5% % 7% New York, August 25, 1924. 
7 Cuban-Amer. Sugar, p.......... 1%% Q Sept. 4 Sept. 30 7% 7% 
$3 Cuban-Amer. Sug., c ($10)..... T5e Q Sept. 4 Sept. 30 $3 a 
% Daytom POW. GB Tiki. Dee coca s0's 114% ¢ Sept. 20 Oct. 1 6% 6% . . 
+ Dayton Pow. & cx". ee 1% G in 20 Oct. 1 4% 4% The Brooklyn City Railroad Company 
5% duPont deN. Powder Co., p..... 1%% Q Oct. 20 Nov. 1 5% 5% 168 Montague St., Brooklyn, N. Y. 
o duPont deN. Powder Co., c..... 1%% Q Oct. 20 Nov. 1 6% 6% STOCK DIVIDEND 
8% duPont deN. & Co., c..... oe 2% Q Sept. 5 Sept. 15 6% 6% % The Board of Directors has this day de- 
6% duPont, deN. & Co., deb. stk.... 1%%Q Oct. 10 Oct. 25 6% 6% clared a stock dividend of thirty-three 
12% Equitable Trust Co............ 3% Q Sept. 20 Sept. 30 9% 12% and one-third per cent (33 1-3%), pay- 
$3 Fam. P.-Lasky, c (no p)....... $2.00 Q Sept. 15 Oct. 1 $8 $8 able September 30, 1924, to stockholders of 
$4 Poderal Lit. & Trac., ©.....<8<% $1.00 Q Sept. 15 Oct. 1 $: y record at the close of business on September 
» Bok £4:.@ Prac.. c atk 4....:.N Fe Sept. 15 Oct. 1 2.26 5, 1924. Each holder of three (3) shares of 
$7 Foundation Co., p (no par).... $1.75 Q Sept. 1 Sept. 15 existing stock to receive one (1) additional 
$6 Foundation Co., c (no par).... $1.50 Q Sept. 1 Sept. 15 share of new stock. Scrip will be issued for 
B% Gah. BONO, Ook ' cso iicnaciesce 2% Q Sept. 4 Oct. 15 fractions of a full share and such scrip will 
60e Gen’l Electric, spec ($10) ..... 15c Q Sept. 4 Oct. 15 not receive dividends until exchanged for a 
8% Gen’l Electric, c stk d........ N 5% Sept. 4 Oct. 15 full share or shares, Transfer books will 
7% GOMl BMOtoce TH Be vcccccecess 1%% Q Oct. 6 Nov. 1 not be closed, 
6% Gen’l Motors, 6% deb.......... 144% Q Oct. 6 Nov. 1 0 % August 12, 1924. 
6% Gen’l Motors, 6% P.....scersee 1%% Q Oct. 6 Nov. 1 6% 6 % GEO. W. JONES, Treasurer. 
8% Guantanamo Sugar, p.......... 2% Q Sept. 15 Sept. 30 6% 8% 
$3 Hudson Motor Car, c (no p)... T5e Q Sept. 20 Oct 1 $3 3 
7% Internat’l Cement, p........... 1% % Q Sept. 15 Sept. 30 5% % 7% THE MONTANA POWER COMPANY 
$4 Entermat’s Comeént,. 6. ..cccccsen $1.00 Q Sept. 15 Sept. 30 $3 $3.25 PREFERRED STOCK DIVIDEND NO. 48 
6% PRLOPMOS 2 TURNE da bic ctcccas'sonee 1%% Q Sept. 15 Oct. 1 6% 6% A regular quarterly dividend of one and 
7% Jones & Laughlin Steel, p..... 1%% Q Sept. 15 Oct. 1 7% 7% three-quarters per cent (1%%) on the Pre- 
$3 Kennecott Copper (no p)...... 75c Q Sept. 5 Oct. 1 $3 $3 ferred Stock has been declared, payable Octo- 
== $2 Loew's, Inc., € (RO D)<.sceccce 50c Q Sept. 13 Sept. 30 $1.50 50ec ber 1, 1924, to stockholders of record at the 
= 1% RE, ER ene 1% Q Sept. 6 Oct. 1 4% 4% close of business on September 12, 1924. 
Coe SO, Sea. Bias edclanaeasecss 1% % Q Sept. 6 Oct. 1 7% 7% 
Mergenthaler Linotype ........ 212% Q Sept. 3 Sept. 30 7% % 10% _ 
Nat’l Pow. & Lt. p (no p)..... $1.75 Q Sept. 18 Oct. 1 $7 $7 COMMON STOCK DIVIDEND NO. 48 
Wat’) Bugar ReAe., DP. .o... 60% 0% 1%% Q Sept. 8 ‘Oct. 2 7% 7% A dividend of one per cent (1%) on the 
Natl Ten. © (WO DP). ..cs.cseece $2.00 Q Sept. 15 Oct. 1 $9 $6 Common Stock has been declared, payable 
N. Y° Transit Co. ($10)........ 50c Q Sept. 19 Oct. 15 $2 $2 October 1, 1924, to stockholders of record at 
Niagara Falls Pow., p ($25)... 48%¢Q Sept. 30 Oct. 15 87%e Df fe the close of business on September 12, 1924. 
North Amer. Co., p ($50)...... T5c Q Sept. 5 Oct. 1 3 $3 Checks will be mailed. 
North. Am. Co., ¢ stk d ($50).N  60e Sept. 5 Oct. 1 $1.60 $1.25 WALTER DUTTON, Treasurer. 
Orpheum Ciecult, Pp... ..0ccese 2% Q Sept. 15 Oct. 1 8% 8% 25 Broadway, New York, N. Y. 
Orpheum Clremlt, G6... ...cccees 12%cM Sept. 20 Oct. 1 $1 
Orpheur a 2c WM Oct. 20 Nov. 1.12% ‘i — . y 
jenn Oume 3 iggeM Nov. 20 Dec i ° $1.26 << E. I. DU PONT DE NEMOURS & COMPANY 
Pee TEOGOr POWESE ccccscisvese 2% Q Sept. 19 Oct. 1 7% % 7% Wilmington, Del., August 18th, 1924. 
C3 GR GE Biv ccc cc trtcesescs 1%% Q Nov. 1 Nov. 29 6% 6% The Board of Directors has this day de- 
19 Geminae MOktE GW... 6 osecacccs 3% Q Oct. 1 Oct. 15 12% 11% clared a dividend of 2% on the Common Stock 
7% Radio Corp. of Amer., p........ 1%% Q *Sept. 5 Oct. 1 54% es of this Company, payable September 15th, 
= 7% Railway Steel Spring, p........ 1% % Q Sept. 6 Sept. 20 5% % 7% 1924, to stockholders of record at close of 
= §% Railway Steel Spring, c........ 2% Q Sept. 17 Sept. 30 6% 8%, business on September 5, 1924; also dividend 
= 7% Remington Typewr., Ist p S.... 1%% Q Sept. 20 Oct. 1 7% 14% of 1%% on the Debenture Stock of this Com- 
7% Remington Typewr., Ist p...... 1%% Q Sept. 20 Oct. 1 7% 14% pany, payable October 25, 1924, to stock- 
... Remington Typewr., 2nd p..... 4% Sept. 12 Sept. 20 8% 2% holders of record at close of business on 
1% . Gaweees Aves. Tat PB. occccancceve 1%% Q Sept. 15 Oct. 1 7% 3% % October 10, 1924. 
6% Savage Arms, 2nd p........... 1%% Q Nov. 1 Nov. 15 6% 3% CHARLES COPELAND, Secretary. 
he ee ee 1%% Q Sept. 15 Oct. 1 7% 7% 
$3 Texas reer Tbe Q Sept. 3 Sept. 30 $2 25 $3 Pennsylvania Power & Light Company 
(2 Union Pacifier pe ell eae S Sept, 2 Oct 1 gee «©8408 EL Cumulative Preferred Stock Dividend No. 17 
0% Union Pacific, C........ecccce 214% Q Sept. 2 Oct. 1 10% 10% The regular quarterly dividend of one dol- 
7% United Cig. Strs. of Am., p..... 1% % Q Sept. 1 Sept. 15 5% % 1% lar and seventy-five cents ($1.75) per share 
8% United Cig. Strs. of Am., c.... 2% Q Sept. 15 Sept. 30 10% 9% on the Cumulative Preferred Stock of the 
United Cig. Strs., c stk d...... e1%4% Sept. 15 Sept. 30 e214 % —— Pennsylvania Power & Light Company has 
50 United Drug., Ist p ($50)...... 87sec Q Oct. 15 Nov. 1 $3.50 $3.50 been declared for payment on October 1, 1924, 
60c United Prof. Shar., c ($1)..... 15¢ Q Sept. 11 Oct. 1 60¢c 60c to Cumulative Preferred Stockholders of ree- 
10% United Prof, Shar. Corp, p..... 5% S Sept. 30 Oct. 31 TM % ak ord at the close of business September 15, 
7% Ward Baking, new Pp......c.c.. 1%% Q Sept. 15 Oct. 1 54% poe 1924. 
Cc. M. WALTER, Treasurer. 
*Rooks close on this date tComplete record of dividends paid not available 
alInitial dividend. mOn account of accumulated dividends. 
ePayable in common stock. xPayable in stock. TEXAS GULF SULPHUR COMPANY 
A quarterly distribution of $1.75 per share 
’ 7 ais has been declared by the Board of Directors 
DIRECTORS DIVIDEND MEETINGS payable on September 15, 1924, to stockholders 
Date of Date of of record at the close of business on Septem- 
Company Meeting Company Meeting ber 2, 1924. 
Air Reduction C6.,. AMCs. 66..eecast Sept. 10 Endicott-Johnson Corp., p & c..Sept. 1 Stockholders will be advised later as to what 
\llied Chemical & Dye, c........ Sept. 30 Famous Pliayers-Lasky Corp, Pp. Sept 8 portion of said distribution is from Free Sur- 
Pegg ey %° Co., p.....Sept. 5 ee ae “a teen teenies a e plus and what from Reserve for Depletion. 
Am, rake Shoe & Fy. Co., p & c.Sept. 9 Jones rou. Tea. CO., TNC., Does. cl ept. 18 ~ ae ss 
American Express Co. sie eer Sept 2 Kelsey Wheel Co., Inc., c........ Sept. 3 H. F. J. KNOBLOCH, Treasurer. 
American Snuff Co., p & c......Sept. 3 Kerr Lake Mines, Ltd........... Sept. 9 
American Steel Foundries, p & c..Sept. 4 Lehigh Valley R. R. Co., p & c...Sept. 3 
perce. Ay | ae Se ee Sept. 2 Loriliard (P) Co., Pp & C..scssecck Sept. 3 a 
Barnet Leather Co., Inc., p...... Sept 15 Mack Trucks, Inc., 1 & 2p & c..Sept. 2 i Swift & Company 
Bell Tel. Co. of Canada..........Sept. 10 Manati Samar Co., Pesce ccvcseces Sept. 5 Union Stock Yards, Chicago 
Brunswick-Balke-Coll. Co., p....Sept. 8 Manhattan Elec, Sup. Co., Inc...Sept. 2 a 
Burns Bros., p & Pr P.....0. . aie "Sept 9 OByE TOMO co vsccccecsstivsens Sept. 1 Dividend No. 155 
Cleve., C., C. & St. L. Ry, p & c..Sept.10 Orpheum Circuit, Inc., p.........§ Sept. 2 Dividend of TWO DOLLARS ($2.00) per share on 
Cluett, Peabody & Co., Inc......Sept. 3 Pacific Gas & Elec. Co., c........ Sept. 10 the capital stock of Swift & Company, will be 
Crucible Steel Co. of Amer., c...Sept.16 Penney (J. E.) Co., p....... +. See 4 paid on October 1, 1924, to stockholders of record, 
Elec. Storage Bat. Co., p & c....Sept. 3 Pere Marq. R. R. Co., pr p, p & c.Sept. 3 September 10, 1924, as shown on the books of the 
Company. 
C. A. PEACOCK, Secretary 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


















































Breer _ Week's Sales Average Stock Prices 
-presentative active stocks Aas rsday, / rust 2 2 23 
1924: Week's spiene aban Seri it anaes oo nace a9es . 1933 
898 shares: Monday, 852 680 sai do Tu ala = ropes ® ee :s 99 : Aug. 20 Aug. 13 Aug.6 Aug. 29 
Weinesday, 419.906 ahace — Bs RMORSAT, 58% 9 shares; 23 Railroads TT?e eT 79.00 78.80 77.93 66.16 
Jo SEteee> SRATSS, iursday, 687,900 shares. Oe ee err es 104.33 101.30 101.99 89.69 
High Low Previous Thurs- ee 91.66 90.05 89.96 77.92 
1923 NAME OF STOCK Thursday’s day’s 5 COSPOEE Men csuduevccs 27.70 26.30 26.04 23.22 
Close Close 
107% 73% Amer. Can ........ % 28 3, : 
Sa Gh shawn teem get, ot Bond Dealings, Jan. 1 to Date 
161% 140% Amer. Tobacco 161 168. 1924 1923 1922 
128% 119% Amer. Tel. & Teleg.. 128% 1271 U. S. Gov. bonds. $656,205,200  $536,359,730 $1,196,162,402 
53% 32% Anaconda ......... tas 37% Other dom. bds. 1,449,530,200  1,046,512,400 —1,313,489,200 
se t+ Atch., Top. & San Fe 105 104 a Foreign bonds 361,716,700 313,466,900 424,499,800 
4 % Baldwin Loco. : Aner me 
tae a ee & Ohio.. ee wot Total all bds-: $2,467,452,100 $1,896,339,030 $2,934,151,402 
% ethlehem Steel a jonking 
50% 36% Cerro d 46 45% : 
76% 87 Chesapeake & Ohio on 46% Standard Oil Stocks 
37% 19% Chic., R. I. & Pac,. 85% 85% Bid Asked Bid Asked 
30 3% 24% Chile Copper ‘ 33% 30% Anglo-Amer 153 15% South Penn Oil. .135 140 
- ak a. ee 34% 33 14 d ; ° ad o% er e eat a 
31% 14% Chino Copper ..... A dhs Atlantic Rfg. 87% 88 Stand. Oil of Cal. 56% 56% 
695, 56% Consolidated Gas Pg 20% Borne-Scrymser .210 225 Stand. Oil of Ind. 56% 56% 
160% 114% Corn Products .... a1 % 70% Chesebrough 48% 49% Stand. Oil of Kan. 33% 34% 
84% 57% Crucible Steel 33% 33% Continental Oil . 43 47  $tand. Oil of Ky.111 111% 
81% 20% Davison Chemical >A 5 Galena-Signal Oil 56 58 Stand. Oil of Neb.235 238 
22% 10% Erie Ry. .......... 46% 43% Humble O. & Rfg. 34% 35 Stand. Oil of N.J. 34% 34% 
23, 482 Famous Players ... sau — Imperial Oil ....104 104% Stand. Oil of N.Y. 38% 38% 
202% 167% General Electric Ph id as..3 Inter. Pete. ..... 18% 18% Stand. Oil of O..292 294 
17% 12% General Motors "aaa 267% Magnolia Pete. ..130 133 Swan & Finch... 20 24 
43% 23% Inspiration Copper . 15% 14% Pie We «sees a8 58 59 Union Tank Car..121% 125 
58% 27% Inter. Paper ...... $f 27 Prairie O. & Gas.206 207 Vacuum Oil Co.. 63% 64% 
tag 20% Kelly Springfield ahh, — Solar Refining ...183 188 Washington Oil.. 29 31 
58% Mack Trucks ..... Ve ‘ing 
63% 36 Maxwell Mot., A.. ot z Public Utility Stocks 
30% 20% Miami Copper $4" 59 ’ 
107%, 901 y 2456 23% Bid Asked Bid Asked 
4 6 WN. ¥. Comtral ...... 1087 7 j > i y 2 
117% 100 Norfolk & Western = he, 107% Adir. Pr. & L.... 31 33 Miss. River Pr... 33 33 
93% 653 Pan. ' 125 126% Ais. Tr., Gt.. & P. 67 59 Moun. States Pr.. 22 26 
an-Amer. Petrol.. re - . -_ a u ad N ‘ > 
47% 40% Pennsylvania R. R 58 55 Amer. G. & Elec. 80% 82 Nat. Pr. & Lt...161 163 
D ° ° 5% 5 st. & ac.12 23 No.’ern Ohio Elec. 9 11 
47% =. 36 Pere Marquette 45% 44% Amer. Lt. & Trac.121° 1 vo." ) 
51% 41% Pub. Serv. Cor. NJ. 61 60 Amer. P. & Lt., n. 39% 40 No.’ern States P.100 103% 
32 16% ne i ig Bas Oe 591% 59% Appalachian Pr.. 72 73% No.’ern Tex. Elec. 60 63 
oat 7+ 2 Aang nll te 23% 22% Caro. Lt. & Pr..185 192 Okla. G. & El. pf. 90 “ 
4 % Rep. Iron & Steel.. 481 ‘iti Servi 145 145% Ps G. & E. pf. 90% 
92% 65% Sears Roebuck 8 48 Cities Service ... ai 5% ac.’ G. S. pf. 90% 91 
39% 16 Sinelair Gonaet 105% 104 Colorado Pr...... 33 35 Port. Ry. L. & P. 37 39 
39 24% Southern R'’w : 18 17% Col. Ry. P. & Lt.110 115 Power Sec. Corp. 8 11 
124% 74 Siaenet Chen ay 69% 67% Com.’l Pr. Corp..105 105% Puget Sd. P.& L. 58 59 
126% 93% Studebake rner 524, 52 Cont. Gas & El.. 66 68 Rep. Ry. & Lt.. 37 39 
52% 34% Texas — ie eine 39% 38% Cen, Pr. 6% stk. 91 $3 So.’ern Cal. Edis. 98 99 
78% 46% Tobacco ~ a al tae 415% 40% Elec. Ry. Secur.. 15% 16 Stand. G. & El. pf. 49 50 
64% 30% U. § Rubbe ucts 65 % 63% Elec, Bd. & Sh...101 102 Tenn. El. Power... 41 2 
1095, 85% vu = “ “af sek eke 36% 34% Empire Gas & F. 90 95 United G. & El.. 32 34 
7614 55% PR. eR 109 % 106% Gen. Gas & El... 52 53% Western Pr. 1% - 34 35 
67% 52% Westinghouse Mfg... 63% ~f ree a. ee 
Y se } ae * 63 4 . Secur. § A 
30% 20 White Eagle Oil 23% 3% reser salaries “el , 
Foreign Exchange rndlapreaeveds Ratio of Reserve 
1924 are Car loadings for the week ended 
\ dg -- 192 = August 16 set a new high record for With all percentages computed on 
Sterling é ry Ane. 36 1924 with a total of 952,888 cars. the basis introduced by the Reserve 
: ME shnieders es 48% 4.54% The report of the Car Service Division Board on March 13, 1921, the highest 
2 | 5.40 5.65 of the American Railway Association and lowest reserve percentage of the 
I eo ee es 4.42% 422 showed that this was an increase of Federal Reserve system compare as 
Belgian Fr 4.99% nee 10,690 cars over the preceding week; follows: 
ie ea I torte tl »% a decrease of 87,050 from the same High Low 
Switzerland ...... 18.75 18.03 week last year, but an increase of Se tsee}se2 83.7 May 21 73.8 Jan. 2 
OS rae 38.69 39 28 106,622 over the corresponding week BOBS s wesw 78.2 July 25 71.3 Jan. 6 
Ba sauibeka ; two years ago. So rar 80.4 Aug. 9 71.1 Jan. 3 
— ceee eee Kes 0014% .0014% Freight car loadings by weeks SS . 73.1 Dec. 7 46.4 Jan. 7 
i A 26.58 6.67 compare as follows: ., f 
Norway ......«.. 13.84 16.27 1924 1923 1922 3 The reserve percentages of the New 
Denmark ... 16.19 eee Aug. 16. 952,888 1,039,938 846,258 —. Reserve Bank compere as fol- 
eee ers on he Aug. 9.. 942,198 973,750 842,690 vie 
PONE: stbeawienunde 13.26 13.45 Aug. 2.. 945,731 1,033,466 841,663 High Low 
| ee ee 10.62 9 35 July 26.. 925,859 1,041,415 848,858 BOBS 1200008 91.5 May 21 73.8 Jan. 2 
Chile Mine 10.03 12.15 July 19.. 930,284 1,029,429 845,548 1923 87.6 June 20 75.0 Jan. 3 
pce aghs eg et od te 2.15 July 12.. 910,415 1,019,809 860,676 1922 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar 99.98 97.68 July 5.. 759,942 850,082 707,025 1921... .cece 84.1 Sep. 21 36.5 Feb. 4 
June 28. 908,355 1,021,471 862,845 
Daily Average Oil Production Commodity Prices 
Fi es i F s 
tials 7 vee , ie Money Rates Aug. 27 Aug. 29 
Pigg Png Canal Leoame .icosss See ewes 2% ena gg Page gh aa Part or 
d 2% d . 2f = ; eat, No. 2 red.. 39% 1.14% 
Oklahoma ........ 543,050 443.350 Time Loans ....++++++++: 2% Yo-3% Corn, No. 2 yellow. 1.36% ert 
Mpebebe ... «xo accine 82.750 79.100 Commercial Paper ........ 3B % Oats, No. 2 white.. 59% 52 
North Texas ...... 74,550 69,800 tediscount Rates ........ 3% Cotes nN 7 oe ound cael “a8 
° » NO. ‘ ss she ° os ) 
Central Texas 181.200 249.700 Bankers Acceptances ..... 1%% Sugar, ccmeemenad 0680 .0775 
North Louisiana 55,050 61,000 Bar Silver, London....... 34 fad MET 
Seg (28 oe ae ari 3ar Silve ‘ew York 58 5G « METALS— 
eae teas eka, ee: — sid ee ee Iron, 2X, Phila...21.25@22.25 26.00 
iu oast an Steel billets 2itts 38.06 9 
Southwest Texas. 119,850 100,500 ee — Desboniahes "ais Ton 
Eastern 2 .cccceses 107,500 111,000 London Market Copper ....-.eeeeee 13.35 13.70 
Weenie. Mentenn we ons binsnerce ee « §1.70 40.75 
and Colorado 119,700 129,500 Money in London % higher at 3% TEXTILI 
hicathiitie cnteies ae -! per cent; short bills yy higher at 3% EX TILES— 
PEED neta sa 6 613,700 870,000 per cent; three months bills un- Cotton, mid. upland 26.40 25.65 
Total sessceocs 2,037,700 2.242.400 changed at 3% @3t% per cent. Printeloths 2.6500 .06 % 06 % 


























The Financial Worl’ 




















GUARANTEED RAILS 


Guarantor Bid 
Albany & Sus. (Del. & Hud.) ..191 
Alleg. & West (B. R. &P.) .... 98 
At. & Char. A. L - (So. Ry.) svconee 
speech Creek (.. FT. Gad. «cccccse 38 
Boston & Albany (N. Y. C.) ..153 
Cay. & Bum. (D.. i. & WW.) «00. @& 
*Cleve. & Pitts. (Penn). cccccece 69% 
*Cleve. Pitts. Bet. (Penn.) ...... 38 
*Day & Mick. (RB. & Gu.) ccccccce 36 
*Day & Mich. pfd. (B. & QO.) .... 7 
Det. Ma BW. tai. B.. Gad. ccc0c 74 
*irie & Mal (MN. FZ. God. esccvicecs 77 
ticrie @& PU. CEOME.) occcescs 59 
ru Way. & Jack. pid. (N. Y. C.).102% 
Li. Gomt. de. da 4h. COME) .ccccs 74 
Jol. & Cel. ¢Chl. @& Alt.) ccccccs 120 
kK. CG, St. L. & O. pid. (Chi. & 

Alb.) cecccccccess eoccccccccccs 84 
*Little Miami (P. C. CG. & St. Li) 87 
*Littie Miami spec. (P. C. C. & St. 

La) conccocecseccevssescooues eee 33 
Litie Schn. N. R.KR. & C. ( Read.) . 3Y 
M. Sst. B SSM. LI. (M. St. P. 

oe Seer ee rere et eee 6U 

jMob. & Ohio tr. ctis. (So. Ky.).. 60% 
Mob. & Birm, pfd. (So. Ry.) ... 66 
*Morris & kssex (D.L.&W.) .... 738 
°N. XY. H. com. & pid. (N. ¥. C.)..160 
N. ¥. Lack. & West. (D.L.&W.).. 90 
Nor. .. Gs OF Ms ds GIGPIO) occss 6U 
*Us. & Syracuse (D.L.&W.) .... 84 
‘Pits. B& lL. Kw. (BB. & LE. & 

U.S) cvccevacves eccccccccece 29 
‘Pp. Bb. & L. E pfd. (B. & L. EB, & 

GB Downe 00006054000 0%s2 58 
Pitts. Ft. W. & C. pfd. (Penn.) ..140 


"Pitts. Meck. @Y. ( @&6 LL & 
Me Ba. Gad ssvenevecounenee ° 49 


Pitts. Young & Ash, pfd. (Penn.)139%% 


Kens. & Sar. (Del. & Hud.) ....114 
Stu. J. So. B. &S. (Mich, Cent.).. 238 
St. L. Bdge. lst pfd. (Ter. A. St. 


‘SD Sunsd4d¥ b06 40S nRTON eb weeee © 52 
Tunn, R. R. St. L. (Ter. A. St. L.)106 
Un. N. dc. R. KR. & C. (Penn.)....199 
Utica C. & S. Cal. (D.L.&W.)..114 
Valley & BB CO4sGW.). sciceces 94 
*"Warren B. BRB. (i.dndbW.) .ccces 64 





Asked 


195 
102 
175 
40 
157 
46 
10% 


38 
78 
78 
80% 
62% 
106 
76 
126 


83 
90 


8u 


ou 
143 


63 
142 
117 

31 


109 


5444 
109 
202 
117 

98 

68 


*Par value $50; others $100 par value. 


jicxx-dividend. 





BONDS OF $100 DENOMINATIONS 


Railroads 
Bid Asked 
Balt. & Ohio Tol. Cinn. 4s .... 67 69 
Lrooklyn-Manhat. Trans., 6s .... 78 80 
mS ©. Cy @ St Dele G6 cc cicccice 102 104 
Chic. Bur. & Q. lst ref. ba ...... 100 101 
Chic. M. & St. P. com 4%s ...... 61 63 
Chic. T. Haute & S. B. be ...... 60 65 
Colorado South 4%8 .......ee.- 88 90 
Creat Mortherm G36 ..2ccccscess 100 102 
Miss Kan, & Tex. pri. 6s ........ s5kg 87% 
Miss. Kan. & ‘Tex. pri. 68 ...... 101 103 
New York Cent. rfd. Ge ...... 99 100 
North Pac, rfd. &imp. 58 .... 95 97 
mort, @& Weet, OGRE GE <.cccececcs 87 89 
Pere Maraustte Be sicivccccsecs 96% 98% 
Phila. Read. Coal & Ir. 6s....... 97 99 
OS re Pe ee 92 94 
St. Lou.-San Fran. pri. 48 ...... 70 72 
South Pac. Frisco Ter. 49 ....... 81 84 
Western Pacifie Ga ..cccccccces 89 91 
Western Pacifie 66 <...cciccccses 100 102 
Industrial Bonds 
Brmenr Ge Ga, BAO. 0k 6 vce cece 90 92 
Bethlehem Steel rfd. 5s ...... 95 97 
CORETEL SOGtMOP GO. 6 ick ccc se stccs 99 100 
Cubs. Came Sugar Se ...cccecsecs 98 100 
Continental P. & B. 6%s ...... 91 93 
OOGPOGE TIPO BO bods cpecieecicess 103 105 
Rowman ON BAGS fk ctccvesceds 98 100 
National Teather 88 ......c0s08<s 100 101 
Philadelphia Co. 5%s .......... 94 96 
i Ul C= ee ere 100 101 
Public Utility Bonds 
Amer. Tel. @ Tel. GIGS ...0cc0ee. 101 102 
Bell Telephone of Pa. 5s ...... 99 101 
pire Gas & Fuel 7%se ...cccce 96 97 
Lac lede Gas 5les ecoceeecesccoes 93 95 
Montana Power 68 .....ccccces 97 99 
Metropolitan Power 6s .......... 98 99 
New York Telephone 6s ......... 105 107 
New York Tel. deb. 6@ ........ 107 109 
Northwest Bell Tel. 7s ........ 108 109 
Ohio Power ist rfd@: Ge .....6.- 91 93 
POCWNS, Te BOG BO cacicaccccccs 92 94 
Public Service Elec. 6s ....... 101 102 
Portland Ry. & Lt. GO .issescce 84 86 
San Antonio Pub. Serv. 6s ...... 98 100 
Western Electric 68 ............. 98 99 

















To Keep You Informed 


—~ VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 


THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Chesapeake & Ohio—Of more than passing interest, in view of the 
large railroad consolidation recently announced, is a special 
analysis of the above railway and its position ir the merger. 
Kindly mention Analysis No. 1657. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

“The Story of the Straus Plan”—A booklet describing tersely First 
Mortgage Real Estate bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 
questions that might frequently arise in the mind of an investor 
interested in this class of securities. 

American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 
pany and will be gladly sent upon request. 

“Im Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

“Record of Investments’’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly marked and spaced for keep- 
ing accurate information regarding bonds, stocks, mortgages 
and real estate, including time purchased, price paid, income, 
etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a large firm of investment bankers. 

Investment Suggestions for August—A selected list of bonds, well 
suited for conservative investment, has been prepared by one 
of the oldest and best known investment bankers in New York 
City and is now ready for distribution. 

Unlisted Securities Market—A listing of New York bank and trust 
companies, industrial public utility, sugar and tobacco compa- 
nies’ stock quotations showing dividend rate, bid and asked prices, 
compiled by a well known firm of brokers. 

“How to Select Safe Bonds’”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Fortnightly’—A_ bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 

“Municipal and Railroad Bonds’—A weekly listing of high grade 
Securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

United American Railways, Inc., Bankers’ Shares—A four-page cir- 
cular describing a plan of participating interest in the stocks 
of seventeen leading railway companies. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 

reading it will keep you posted on current events and their 
Significance, enabling conclusions to be drawn by those inter- 
ested. 

“The Formula of Safety”—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before. 
rather than after, placing their funds. 
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How to Judge a Security 


i eeeer are many ways of arriving at a conclusion, 
but if you grant that the fewer the errors the sound- 
er the method, then the plan followed by the editor of 
Guenther’s Independent Appraisal of Listed Stocks must be 
better than most. As the name indicates, The Appraisals 
attempt to appraise every stock listed on the New York 
Stock Exchange—a big undertaking, but when expertly 
and conscientiously done full of startling results. 


The editor of The Appraisals judges the value of the 
stock of a corporation by (1) the company’s own fig- 
ures, analyzed by him in detail; by (2) the general con- 
ditions in the industry; by (3) the standing of that corpor- 
ation in the industry; by (4) its management; by (5) its 
previous record in general adversity. He looks for hid- 
den meanings in figures. For example, he found a com- 
pany that balanced its books neatly by adding ten million 
odd dollars for increased value of real estate, and that 
in a town dependent upon one industry! 


The results of 1923 make The Appraisals’ predictions 
little short of amazing. 113 companies made dividend 
changes. The Appraisals predicted 92, or 81.4 per cent. 
There is no record anywhere, in any other financial un- 
dertaking, of such accuracy of opinion. In the railroad 
field alone 14 dividend changes occurred, and The Ap- 
praisals predicted 12 of the 14. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 


FOR YOUR CONVENIENCE ~--> 





THE FINANCIAL WORLD 
53 Park Place, New York 


Inclosed is $10.00, for which send me the current issue of GUENTHER’S INDEPENDENT APPRAISAL 
or Listep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 


THe FINANcIAL Wortp and the privilege of consulting your Confidential Advice Service during tha 
period. 


A complete financial service for $10.00 a year. 
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